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YI SONG-NOK ON KIM SPEECH, N-S ECONOMIC TALKS 
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[Statement issued by Yi Song-nok, DPRK chief delegate to the North-South economi: 
talks, in Pyongyang on 2 January -- read by announcer] 


[Text] In his new year address delivered on the occasion of the new year of L986, theo 
respected and beloved leader Comrade Kim [l-song, the genuis of the revolution and th 
sun of the nation, summed up the brilliant success attained by our people in the 
revolution and construction last year, newly elucidated the grand task arising in 
socialist construction this year, and, in particular, clarified again the principled 
stand of our party and the government of the republic with regard to openine a new 
aspect for national reunification through dialogue and negotiations. 


The great leader Comrade Kim Il-song has taught: This year, too, our party and the 
government of the republic will actively struggle to dispel misu derstanding and 
distrust, to remove the state of confrontation between the North and the South, and 
to realize our reasonable policy of peaceful reunification. 


In his 1986 new year address, the great leader Comrade Kim Il-song, clarifying again 
the consistent policy of our party and the government of the republic for national re 
unification, made clear the stand with regard to not only bringing about good results 


in the economic talks and the Red Cross talks now under way, but also to opening 
parliamentary talks at an early date and realizing North-South summit talks. The 
great leader also sagaciously indicated that if dialogue between the North and the 
South is to be successful, both sides of dialogue should have a proper attitude to 
ward it and should alleviate tension between the North and the South. 


The historic 1986 new year address, as we read it, makes us feel deep in our hearts 
not only the lofty intent of the great leader who loves the country and the nation 
and who makes efforts to expedite the day of national reunification, but also the 
firm will for peace of the fatherly leader who makes efforts to overcom: crisis in a 
peaceful way through dialogue and negotiations no matter how difficult the resolution 
of the question of reunification may be. 


In this sense, I think that the new policyclarified by the respected and beloved 
leader this time with regard to the North-South dialogue is the most just one which 
not only fully acccerds with the will and desire of all the brethren who urgently want 
solid peace in the country and its peaceful reunification but also completely ac- 
cords with the aspiration of the peace-loving people of the world. Therefore, | 
fully support and welcome the policy clarified by the great laader in his new year 
address, firmly beleiving it as a programmatic guideline that will bring about a new 
epochal turn in consolidating peace in the country, in linking again the severed 
national ties, and in pioneering the road leading toward peaceful reunification. Alony 
with this, I have renewed, firm determination to bring the economic talks, whic’ are 
an important part of the North-South dialogue, to a success this year, along the 
road of alleviation and peace, and the road of reunification, as indicated by the 
great leader Comrade Kim Il-song. 


As is well known, the North-South economic talks are talks between businessmen of tho 
North and the South which have been held for the first time since the national division 


40 years ago. 


’ Jan S86 \) 
talks are almed not | it rea | tilateral llaboration and exchanye 
nomle tleld between the Nort th but also at substanttall: nts 

kuse Of national re lfacat : 

th the realization of the ste itriotic love in delivering relie! 

th Korean tlood victims, whi Wal iKe i i rdance with this intrinsi irpose, 
i mn occasion, VE Thnitial Chk OKI iti « momi talks and have made al] ‘ 
ettorts to make proxress in then, 

NKS to our sincere ettort il ene! itv, the North-South « nomic talks ha 
reached an agreement on realizin tilate Ollaboration and exchange betwe: thi 
wrth and the South and on torming a joint ittee tor North-South economl: wl 
\ n with vice premiers oO! both sides a ilrmen. dav, all the brethren una 
want the North-Sovth ¢ iomic talks t torm the joint mmnittee tor North=Sout! 
economie cooperation, a joint nationa rgan tor consultation and tmplementation, 
vithout delay and resolve various propble irising in achieving the unltied dev pie 

the national econ it an ear late. 
| way to resolve this national desire i r both sides of lalogue to have a rye 
ittitude toward dialogue. Dialogue is I improve North th relations 
resolve the question o! itional reunitication. Theretore, both sid should part 

ipate in dialogue with a common stand ar sincerity to realize North-South « 
collaboration and exchange at an early date and to build one reunitied Korea. 
particular, both sides should retrain tro ictions which cast shadows on the at 

tf dialogue and which provoke the other part t dialogue. I think that the 
orean side should draw a due less tr this problem. In the early pait of th 
year, the South side st wed i large-scale war exercise racket » Cre "Tea pi * { 
nllitary exercise, with the (nited States in a bid to oppose the other part 7 

ind, as a result, the hard-won Nort! ‘tan e nom talks were Suspended. 

lt is clear to everyone that a r exercise racket is incompatible with dialogue 
peaceful reunification. I stron that the South Korean authorities shoul; 
repeat such an action against dial e this vear again. It the South Korean sid 
Stages a war exercise like the "Team irit’ joint military exercise, as it did last 
year, following the United States and talking about an annual event and the like, thi 
will be only construed that the South side has no intention of holding a North it 
dialogue, including North-South economi talks. We hope that such an unhappy situati 
Which will cause a deterioration in North-South relations and create grave obsta ‘ t 
dialogue, will not occur again. 

Upholding the policy of the great le ider's new vear address with regard to North-South 
lialogue, our delegates to the economic talks here sulemnly declare that we will mak« 
our utmost efforts to bestow great joy on all the brethren by realizing economic 
collaboration and exchange between the North and the South. 

[Dated] 2 January 1986, Pyongyang 
MA‘ HOLDS 432D MEETING IN PANMUNJOM 3 JANUARY 

SK030436 Pyongyang Domestic Service in Korean 0210 GMT 3 Jan 86 

[Text] The 4324 MAC Meeting is being held in Panmunjom at the request of our side. 
As has already been reported, our side asked the U.S. side to hold this meeting at 1100 


26 


December 


on 


1985. 
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However, the 432d MAC meeting was delayed because the U.S, side prolonsed the 
tion of this meeting without any reason whatsoever, 


At the meeting, Major General Yi Tae-ho, our side's sentor member, first noted 


side's proposal advanced at the 429th MAC meeting held on 29 July last year tor 
teeing security in the MAC Headquarters area and tor withdrawing arms trom this ire 
and our sincere effort to implement this proposal, The proposal advanced by our sid 


at the 429th meeting -- the proposal for guaranteeing security in the MAC Headquarter 


area and for withdrawing arms from this area -- envisages that all military facilith 


and outposts in the MAC Headquarters areas will be destroyed, that ail heavy and 


atic weapons will be removed from this area, that military personuel trom both sides, 


whose number should not exceed 30, respectively, will take charge of guarding thi 
area, that military personnel, of them from both sides, whose numoer should not exces 
10, respectively, will be charged with guarding the Joint Security area [JSA], | 


weapons carried by security guards in the MAC Headquarters will be limited to handgun 
that no other weapons will be carried in the JSA, that, after these measures are taken 


the second team of the joint surveillance team will be sent to investigate the result 
of implementing these measures, and that members of the Neutral Nations Supervisory 
Commission will be allowed to accompany them. 


According to the statement of the senior member of our side, the proposal advanced 


rane 


confirms with the Armistice Agreement and the situation of the MAC Headquarters area, 


This proposal is urgent and practical in light of the situation of the MAC Headquarts 
area and is a fair and rational one -- something that enables the both side to assum 
an equal duty. No doubt, if this proposal is implemented, the factors that mar 

heighten tension in the MAC Headquarters area will be completely removed, and a pe 
and safe atmosphere for North-South dialogue and for the exchange of visit 
vided, Because of this, when this proposal! was advanced, tnternational public opini 
positively supported it, describing it as the DPRK's authoritative proposal tor tly 
as an important proposal that is directly related to the alleviation of tension 

Korean peninsula, and as a wonderful proposal that analysts had not expected at al) 


At the 429th MAC meeting held on 29 July last year, even the U.S. side welcomed our 
proposal, describing it at a constructive proposal, Later, the U.S. side acted in a 
contradictory manner. On 29 September, after an interval of 2 months since we lu 
advanced the proposal, the U.S. side sent us a reply through a letter, calling tor 
establishing a system of inspecting the status of the observation of the Armistic 
Agreement in the accessible area in the JSA and in che DMZ, 


The act of advancing such a proposal while ignoring the demand for taking measur: 
guaranteeing security in the headquarters area, which is the site of talks betwou 


! 


North and South and the passage for exchanging visits between the North and South, ts 


too far from our proposal and intent, This act does not confirm with the demand ot | 
U.S. side for alleviating tension, for supporting North-South dialogue, and tor disu 
ing the DMZ. 


However, our side advanced a proposal calling for the secretaries to meet and conduct 
negotiations to iron out the differences in views existing between the both sides an 
to find the ground for reaching an agreement. At the same time, our side expressed 

desire that the meeting be held in camera in order to discuss the issue tn @ much mor 


frank manner. As a result of this, a closed-door secretaries’ meeting was arranged, 
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ur side made all possible, sincere efforts to take practical measures to reduce diffe: 
ences in opinion between both sides and to alleviate tension in the MAC Headquarter 
irea by effectively taking advantage of this hard-won opportunity, 


However, the U.S, side failed to show sincerity fn resolving the problem by cont inuou 

ly insisting on its unreasonable and unwarranted stand, At the 475th closed-door secre- 
taries' 
sonnel and their weapons in this area and refused even to discuss our side's proposal. 

Instead, it insisted that only the problem t establishing an inspection system accept- 
able to both sides in the JSA and the DMZ be discussed, Thus. at this secretaries’ meet- 
ing, both sides failed to narrow their difterences in view 


meeting, the U.S, side was opposed to restricting the number of security pet 


[It is clear to everyone that in order to take full and perfect security measures in the 
MAC Headquarters area the maintaining of security in and the withdrawal of arms from the 
headquarters area proposed by our side should be thoroughly realized, However, proceed 
ing from our desire to alleviate tension at any cost and to create favorable conditions 
and circusmtances tor North-South dialogue even to some degree, we convened the 476th 
closed-door secretaries’ meeting and, there, put forward the proposal that the number 
of security personnel and their weapons in the MAC Headquarters area be left as agreed 
upon in the past and that the inspection system, which had been insisted on by the U.S, 
side, be expanded into the MAC Headquarters area and not Limited only to the JSA in 
Panmunjom, This proceeded from our sincere stand to resolve problems and tully ret lect- 
ed the insistence of the U.S. side. 


However, the U.S. side insisted that {it would not accept disarmament in the MAC Hea 
quarters area because this was remarkably unfavorable to the U.S, side militarily. 
a letter of its secretary dated 21 November, the U.S. side also went so tar as to insist 
that if our side did not agree with the problem of mutually inspecting the JSA and de- 
militarizing areas in the DMZ other than the MAC Headquarters area, it would be useless 
to hold the meeting. This was not an a ‘fitting to the meeting that was discussins 
steps to alleviate tension. 


°c 
~ 
~~ 


Moreover, at the previous MAC meeting, the U.S. side unilaterally came up with problems 


related to our side proposals that had been discussed at closed-door secretaries’ meet- 


ings held thus far. This is also not a correct attitude for negotiations and cannot bt 
construed as the stand to resolve problems. Our side's senior member said that because 
of such an unwarranted stand and attitude by the U.S, side, 5 months have passed and the 
problem of guaranteeing security in the MAC Headquarters area has not been realized, He 
said that the U.S. side has repeatedly stressed the need to make all possible efforts to 
alleviate tension and to support North-South dialogue and that if what it has stressed 
thus far is sincere and true then the U.S. side should accept our side's proposal on 
security in the MAC Headquarters area and on the withdrawal of arms tromthe area at the 
earliest possible date, The meeting is still being held, 


Official on Limiting E:ercises 
SK030532 Pyongyang Domestic Service in Korean 0421 GMT 3 Jan 86 


[Text] The 432d MAC meeting is being heid. At the meeting, our side's senior member, 
as a part of our proposal for the guarantee of security in and the withdrawal ot arms 
from the MAC Headquarters area, proposed to the U.S. side to take full and perfect 
measures for guaranteeing security in the JSA in Panmunjom and to affirmatively respond 
to this proposal. Then, he urged the U.S. side to give an answer to the proposal for 
limiting military exercises that our side put forward at the 43lst MAC meeting and 

cont inued: 
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As an effort to alleviate tension and to ensure circumstances and conditions favorable 
to North-South dialogue, we put forward a proposal for limiting military exercises at 
the 43lst MAC meeting. This proposal fully accords with the demands of the Armistice 
Agreement. At that meeting, the U.S. side said that it would review and study this 
proposal, However, almost | month has passed and the U.S. side has not responded to 
this proposal. 


As the ').S. side, too, may know, the oth North-South economic talks will be held on 

22 January, the 3d preliminary contact for North-South parliamentary talks will be held 
on 18 February, and the llth North-South Red Cross talks will be held on 26 February. 
today, the Korean people as well as the people of the world unanimously want the success- 
ful progress of these North-South talks so that bright prospects for the peaceful reuni- 
fication of Korea can be opened. Jo make successful progress in these North-South talks 
in conformity with their expectations and aspirations, even the slightest factor hin- 
dering dialogue should be eliminated and a good atmosphere should be created. 


Our side's proposal for limiting military exercises makes it possible to alleviate 
tension on the Korean peninsula and to ensure circumstances and conditions favorable 
to North-South dialogue. 


Indicating that reaching an agreement on our proposal for limiting military exercises 
and taking practical measures for it is a very urgent problem in livht of the present 
state of progress in the North-South uialogue and in light of the present situation, 
our senior member stressed that the MAC should support the North-South dialogue through 
practical acts, not by words. He continued: If the U.S. side is truly concerned about 
the alleviation of tension and the North-South dialogue, it shou!d not waste time any 
longer and immediately accept our proposal. The meeting continues. 


ISA Security Plan Outlined 
SK030604 Pyongyang Domestic Service in Korean 0344 GMT 3 Jan 86 


[Text] The 432d MAC meeting continues. At the meeting, our side again urged the U.S. 
side to accept the proposal for guaranteeing security in the MAC Headquarters area and 
withdrawing arms from this area. However, the .S. side did not accept our proposal, 
insisting on its previous assertions that our proposal is not ddvantageous to it 
militarily. 


The senior member of our side proved in a reasonable manner that the U.S. side's 
assertions are unreasonable in view of the demands of the Armistice Agreement, logic, 
and reality. {he senior member of our side noted that the U.S. side's assertions that 
taking measures for guaranteeii.g security in the MAC Headquarters area is not 
advantageous to them militarily show that contrary to the mission of the area and to the 
Armistice Agreement, it has built many military facilities and fortified positions and 
has brought in heavy and automatic weapons to this area. tlhe senior member of our side 
also said that this is the very reason why the |.S. side opposes our proposal. 


The senior member of our side emphasized that our side's proposal for guaranteeing 
security in the MAC Headquarters area and withdrawing arms from the area must be 
realized to alleviate tension and guarantee a favorable atmosphere and conditions tor 
the North-South dialogue as well as travel between North and the South. He said that 
in view of the U.S. side's proposal that a measure be taken in the JSA -- even though 
it opposed our side's proposal -- we will be able to take the measure guaranteeing 
securicy first in the JSA, as part of the proposal guaranteeing security in the MAC 
Headquarters area and withdrawing arms from this area, a proposal which we had 
previously made. 
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Saying that if a measure is to be taken in the JSA, a thorough and complete measure 
guaranteeing security must be taken so that it can completely prevent armed con- 
flicts and practically guarantee a tavorable atmosphere and conditions for North- 
South dialogue, the senior member of our side proposed as follows: 


The measure puaranteeing security in the JSA in Panmunjom: 


1. The two sides shall destroy all military facilities and positions in the JSA and 
remove heavy and automatic weapons trom this area. 


The uumber of guards in the JSA from the two sides shall be reduced from 35 to 10 


~* 


and these guards shall not carry any weapons. 


3. The two sides shall send a surveillance team to normally supervise and control 
the execution oft this agreement and shall have members of the Neutral Nations Super- 
visory Commission accompany this team. 


This is the measure guaranteeing security proposed by our side. 


Noting that the U.S. side's assertions were fully reflected in our proposal, the senior 
member of our side stressed that considering the tact that taking such a measure in 

the JSA is advantageous to both sides and not disadvantayeous, he though that the U.S. 
side would positively respond to our proposal. He also said that if the U.S. side 
basically agrees to our proposal, chief secretaries of the two sides will be able to 
meet and discuss practical matters in regard to this. The meeting continues, 


SUPPRESSION OF OPPOSITION IN SOUTH ASSTALED 
SK311250 Pyongyang Domestic Service in Korean 2154 GMT 28 Dec 85 
{NODONG SINMUN 29 December commentary: "Last-Stage Symptom of Dictatorship"] 


[Text] The South Korean military fascist clique's maneuvers to suppress the opposition 
party have become graver with each passing day. ‘The tascist clique booked, on cri- 
minal charges, 17 New Korea Democratic Party [NKDP] national assemblymen by linking 
them to the so-called incident of violence in the National Assembly building, on 

27 December. The fascist clique had the puppet Seoul Municipal Police Headquarters 
commit the violent act of sending the papers pertaining to their case to the puppet 
Seoul local prosecutor's office by charging them with the crime of violating the law 
regarding the punishment of violence and other offenses and the crime of hindering 
the execution of special official duties. Prior to this, on 26 December, the puppet 
police took the fascist measure of sending 11 people, including advisers of some NKDP 
assemblymen, to the puppet Seoul local prosecutor's office on the same charges. 


As is known, the incident of violence in the National Assembly building was an inci- 
dent in which, during the recent regular National Assembly session, the opposition 
party occupied a conference room and waged a sit-in struggle there, and in which NKDP 
assemblymen and their advisers protested against the DJP hooligans" lightning passage 
of the budget bill. 


When the DJP fabricated the so-called incident of violence in the National Assembly 
building and attempted to thrust a matter related to the operation of the National 
Assembly onto the prosecutor's office, the NKDP clearly expressed its position that 
an incident that took place in the National Assembly is not a matter that can be in- 
tervened in from out side, while saying that trusting onto the judicial branch of 
government an incident that took place in the National Assembly will injure the 


authority of the National Assembly. 
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Nevertheless, the DJP is exercizing public power, while viewiny the opposition party’ 
activities in the National Assembly as a crime. This is an outspoken act of suvprm 
sion against the opposttion party and an outrageous fascist act unprecedented in the 
history of parties of the world, an act that totally denies party politics and the 
politics of dialogue, after removing the deceitful signboards of the separation ot the 
three powers of government and of parliamentary democracy. This shows that South Kort 
is a medieval dark society that has been systematically fascistized, and a society 
where no hint of democracy can be found, and that the DIP is a group of hoolivans that 
is reduced to Nazism. 


The Chon Tu-hwan ring prosecuted, on charges of violating a vicious fascist law, Pak 
Chong-chong and Cho Sun-hyong, NKDP assemblymen whom it has been suppressing by linkine 
them to the nationwide popular debate meeting held at Korea University, and is 
viciously maneuvering to punish them at any cost. The two national assemblymen went 
at the invitation of students, to participate in the nationwide popular debate mect ing 
in an effort to inquire into the students’ demands. [It is clear to everyone that thi 
is political activity that politicians should engage in, and that, therefore, thi 
Should not be viewed as a crime. As a despicable act of political veneeance by thos 
who are intoxicated with the notion that power is evervthine, the outraeeous fascist 


! 


act of viewing even the incumbent assemblymen's normal political activities as a crim 


bears close resemblance to che last-stave symptom of the later vears of the Liberal 
Party and the Democratic Republic Party, when former dictator ide it their busine 


to terrorize the »pposition party and democratic forces. 


The South Korean fascist clique is frantically clinging to the suppression of the 
opposition party because it harbors a political ambition to block the activities ot 
patties and organizations that demand democracy and reunification, to torcibly continue 


its one-man dictatorship, and to realize its prolonged stay in power. The Chon Tu- 
hwan-No Tae-u ring -- a remnant group of Yusin -- is suppressing opposition party 
figures who demand demecracy and justice and threatening them by shackling them in an 
effort to maintain, by gums and bayonets, the power which thev stele by guns and 


ivonets. However, they must know that the days when such a poor method could wor! 
have already passed. 


The puppet clique's mean suppression of the opposition party arouses growing indigna- 
tion among South Korea's democratic forces and people. History clearly shows the fate 
of those who thought that guns and bayonets were everything. The Chon Tu-hwan ring 
trantic maneuvers to suppress the opposition party will hasten its destruction. 


NO TAE-U'S REMARKS AT INDEPENDENCE MONUMENT HI 
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(Station commentary ] 
[Text] In this hour, we will discuss remarks made by No Tae-u, chairman of the DIP, 
while visiting the construction site for the so-called independence monument. 


While appearing at the construction site for the so-called independence monument in 
Namha-ri, Mokchon-myon, Chongwon Country, South Chunchong Province, on 26 December, 
No Tae-u, chairman of the DJP, raved that the independence monument was being built 
in accordance with the intent and desire of all the people, babbling about the sor! 
of March and about the people's intent and des‘re. He also ravec that the people 
should entertain feelings of nation*l uniformity with the construction of the 
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independence monument as momentum. This is very brazen gibbciish. 
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lt is outrageous for the No Tae-u ring, a group of pro-U.S, and pro-Japanese toadyist 
traitors, which is not qualified to utter the word independence, to build the indepen- 
nee monument and to babble about the scul of March, Everyone in the world knows thi t 
ith Korea is a thorough-going U.S. colony that lacks sovereignty and is under U.S. 
control, and that No Tae-u is a faithful U.S. stooge, like Chon Tu-hwan. It is not 
appropriate to build an independence monument in colonial South Korea, which can be 
compared to a U.S, state, It is amazing that the pro-U.S. and pro-Japanese toadyist 
traitor raved that he would build the independence monument. If he truly desires the 
's independence, he should force the U.S. forces to withdraw from South Korea, 
should bring an end to colonial fascist rule, and should restore the dignity and sover- 
cignty of the people. Nevertheless, instead of uttering a single word in this regard, 
the No Tae-u ring boisterously babbled about the independence monument. This is very 
detestable. We cannot interpret the referrence to the independence monument, with 
utterance of the term patriotic martyrs, as something other than a wily trick designed 
to conceal the fact that South Korea is a U.S. colony, and to conceal their ugly appear- 
ince as colonial puppets under the mask of patriotism. What we should not overlook is 
the tact that No Tae-u inappropriately said, on that day, that with the construction of 
the independence monument as momentum, effort should be exerted to entertain feelings of 
national uniformity and to find the true meaning of history. 
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Along with Chon Tu-hwan, No Tae-u is among the offspring of the pro-U.S, traitors who 
took the lead in cruelly slaughtering anti-Japanese tightevrs and patriots who struggled 
to achieve the country's independence during the period ot the Japanese imperialists. 
lhey are uttering gibberish, urging those concerned to conform to the people's intent. 
lowe can we interpret this? While being engaged in the cause of nation-selling treach- 
ery by turning his back on the people and by parasitically resorting to the United 
States and Japan to seek survival, No Tae-u, a matchlessly murderous traitor, raved by 
stealing and abusing the name of the people. This is disgraceful, It has been a long 
time since our people opposed and rejected No Tae-u, who had betrayed the people and 
been engaged in the cause of fascism and division, after labeling him a matchless 
traitor with whom they could not share their own destiny. In a word, No Tae-u's recent 
remarks represent cunning trickery designed to shroud colonial South Korea with the 
cloth of independence and to embellish the face of the traitor with the powder of 
patriotism. It is not accidental that No Tae-u, with leading central party post-hold- 
, .ecently visited residential areas of the poor as if he were interested in the 
life of the people, and made false remarks, trying to curry ftavor with the people by 
holding a press conference. If No Tae-u tries to conceal his ugly appearance by 
deceiving the people and by misleading public opinion by using such shallow and petty 
just as Chon Tu-hwan did, he will make a great miscalculation. 
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CHON TU-HWAN'S NEW YEAR REMARKS TO DJP CONDEMNED 


SK030037 Pyongyang Domestic Service in Korean 1148 GMT 30 Dec 85 


(Commentary by station commentator Cho Tong-ik: "Illogical Remarks of a Brazen-Faced 
Fellow" ] 


(fText] It has been learned that a new year's message that traitor Chon Tu-hwan, in the 
capacity of president of the DJP, sent to party members was carried in the new year's 
issue of the DJP newspaper, published on 28 December. While illogically speaking as 
though political and social stability and economic growth had been attained, the puppet 
traitor repeated such words as successes and achievements, He also emphatically said 
that one must expedite so-called advancement. This is really gibberish by a shameless, 
brazen-faced fellow. 


IV. 3 Jan 86 D9 NORTH KOR] 


As the year 1985 draws to an end, public opinion at home and abroad unanimously 
characterizes this year as a year of the intensification of chaos throughout the 
society and of economic collapse. FAR EASTERN ECONOMIC REVIEW, a magazine published i) 
Hong Kong, reported, on 26 December, that anti-U.S. and national! sentiment is beine 
promoted in South Korea because of social, political, and economic factors, ineludiny 
discontentment with Chon Tu-hwan's dictatorial revime and an economic crisis. Whils 
noting that South Korea is the first in the world in terms of the amount of foreivn 
debt per capita, (SENTAKU), a Japanese magazine, reported that the amount of South 
Korea's foreign debt exceeded the danger level, and that its economy is rapidly 
deteriorating. Meanwhile, South Korean papers also reported, under the title "Upheaval! 
in 1985," that the reorientation of the student movement, the rapid inerease of labor 
disputes, and the repeated solidarity struggles by the workers and students gave 4 
great shock to the society. In short, aggression, treachery, and fascism became 

grave; the struggles by the youths, students, workers, an’ people of all walks of 1li' 
for independence, democracy, and existence Were newly ied: and the colonial, 
fascist rule bacame mired in the depths of despair iv :'] se.cors, including the po 
tical and economic sectors, 


+3 
il 


However, traitor Chon Tu-hwan is propagandizing so-called outstanding achievements, 
if there are any, while babbling about stability and growth. This is really brazen- 
faced self-admiration designed to improve his status and to divert public attention 
elsewhere. Moreover, the puppet traitor said that a firm foundation for trecdom an 
democracy had been laid this year. This is the ugliest form ot brazen-faced talk. 

Contrary to his babbling, the Chon Tu-hwan ring committed, this vear, the fascist 

frenzy of strangling freedom and democracy after throwing off even che deceptive masks 


of automony and the politics of dialogue, which they professed they would wear thi 
year. As is known, in order to suppress and obliterate the anti-U.S. and antitascist 
struggle by the youths, students, and people of all walks of life, the fascist cligqu 
committed the violence of arresting and taking away to the police station as many as 


1,126,000 people, of punishing some 210,000, and of disciplining more than 10,009 
students. They madeit their business to commit brutality against campuses and student 
organizations, to bloodily storm into sites of sit-ins by workers, to kick up rackets 
of confiscating and suppressing progessive publications, to commit more vicious 
brutalities involving use of torture, and to outrageously use violence against the 
opposition party. This aroused protests, denunciation, and heated criticism [rom the 
world. 


Even at this time, when the year is coming to an end, the tascist cligue is creating 
the violent whirlwind of searching even inns and boerding houses to arrest patrioti: 
students being sought, while repeatedly establishing violent orders, and is 
unhesitatingly committing the violence of inflicting vicious punishment on partrioti 
students and people of all walks of life who were arrested. No matter how many mouths 
he has, the puppet traitor will not be able to disguise himself as the defender ot 
freedom and democracy, or to conceal his colors as a fascist tyrant far exceedine tlhe 
Yusin dictator. 


The puppet traitor branded as anachronistic those whom they are suppressing with guns 
and bayonets. However, no one but the DJP stooges headed by the puppet traitor 

himself are anachronistic ones who must be thrown onto the trash heap of history. Al] 
incidents that took place this year clearly show this. The puppet traitor said he would 
expedite his steps. It means that he exposed his ulterior motive ot running along 

the road toward treachery and fascism, running counter to the demand of the times and 
the people's aspirations, and of using the DJP as a means to commit such a traitorous 
criminal act. However, this will hasten his destruction. A rumor that a crisis wil! 
take place in the spring of 1986 has already been widely spread. Any wicked trick of 


} 


the Chon Tu-bwan ring will not help it to ward otf its destiny of destruction, 
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NODONG SINMUN REVIEWS ACHIEVEMENTS WON IN 1985 
SKOL20210 Pyongyang Domestic Service in Korean 2131) GMT 30 Dee &5 


(NODONG SINMUN 31 December article: "Our Country Will Shine Fc cever Together With 
the History of Our Next Generation" | 


‘Text] The significant year 1985 is coming to a close, and 1986, a glorious new year, 
ls approaching. It is natural for a people to review the events of the year at the 
year end and to think of things they should do in the new year that they are about 

to greet. Entertaining feelings of matchless pride and self-confidence, we proudly 
review our 1985 -- the road we have traversed =-- overflowing with feelings of new hope 
for the future and of optimism. 


In his New Year's speech this year, the great leader Comrade Kim |l=song taught: — by 
rising as one and by courageously struggling, all party members and workers should 
decorate the significant year 1985 as the most shining year in the history of our 
fatherland. 


There have been many years termed brilliant years in the history of our revolutionary 
struggle that has brilliantly linked the ages. The your 1985 is the most brilliant 
year in history, during which our people's feelings of national pride and revolutionary 
self-confidence have been demonstrated to the maximum. What magnificently demonstrated 
the teelings of national pride and self-confidc ice -- teclings that have been k: 

this year much more deeply in the hearts of our people -- was, above all, that we hav 
a strong and great power that no force in the world can subdue and conquer. 


Many countries in the world have described 1985, during which we marked the 40th 

anniversary of our defeat of fascism and Japanese militarism, which had brought great 
disasters on us, as the year of festivity. The 40th anniversaries of victory, lLibera- 
tion, and independence were celebrated at various places on earth, greatly demonstra- 
Ling the feelings of pride and self-confidence entertained by each country and people. 


For our people, 1985 is the most brilliant year in history -- the year that has lett 
a great mark because of the demonstration to the world the might of our fatherland 
and the invincibility of our system and because of the great victory attained in th 
Struggle to strengthen the might of the country and the system. 


Festive functions held this year to mark the 40th anniversaries of the liberation of 
the fatherland and the founding of the party -- festive functions interwoven with 
characteristic historical events that shed most shining ravs this vear -- were 
glorious and great festivals, at which feelings of national pride and self-confidence, 
which those people other than the people who have tollowed a glorious course by hold- 
ing in high esteem and at the head of the revolution the leader, the savior of the 
fatherland, and the great leader of the revolution, cannot feei and imagine, spread 
to the world. 


These functions were the great festivals at which the joy of those who created and 
experienced the history of an arduous but glorious age spread like a great river, 
demonstrating the dignified appearance of our fatherland, which is independent 
politically, which is self-reliant economically, and which is self-defending mili- 
tarily and the might of our people who are united. In other words, these functions 
have greatly demonstrated chuche Korea, which no formidable enemy can slight and 
subdue us and which is independently and confidently building a communist society, 
the ideal society of mankind. 
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Let us briefly recall the scene of the review of the garrison unit of the Pyongyang 
district on the occarion of celebrating the 40th anniversary of the liberation of the 
tatherland, We hear the sound of the magnificent tootst pa in parade ot the Lroops, 
which have honorably performed their duty as a4 rellable shleld designed to sateguard 
the party and the leader and the revolutionary gains ‘n the trial of the grim class 
struggle. Look at the magnificent march of the People's Army and the Red Worker=Peasant 
Militia, which are armed with our own modern technology and equipment and with powerful 
iron armor to readily annihilate any aggressors whatsoever, What did we movingly teel, 
seeing this review of the troops, which helped our people entertain teelings of conti- 
dence in certain victory and which strongly warned the ageressors that they should 

not slight us? 


We entertained feelings of great pride and selt-contidence that we possess the powerful 
fatherland that we have successtully built by struggling arduously and selt-reliantly 
under the leadership of the party, that no enemy could slight our fatherland, and that 
we were magnificently building a new society by overcoming mounting difficulties 
independently and in our own style. 


Now, let us review the torch demonstration by thousands of people in which a stormy 
cheer was sent up and in which fireworks illuminated the night sky. Torches marked 
the emblem of the WPK and the words "Single-Hearted Unity,” and cheers and shouts for 
single-hearted unity were sent up. Secing this great picture, we felt that our hearts 
were swelling with feelings of high pride that we possessed the highest=level unity -- 
unity around the party and the leader with a single idea and will. 


‘After seeing a great festival held to mark the 40th anniversary of the liberation of 
the fatherland, a welder at a steel plant in Pyongyang said: Without uniting minds, 
how can the troops on parade magnificently march, shaking the axis of the earth? How 
can thousands of torches mark words like ones written by a brush? Seeing the review 
of troops and the torch demonstration, | realized the great might of chuche Korea, 
our fatherland. 


When we refer to our might demonstrated this year, we do not merely refer to such a 
festive function as the great festival of marking the 40th anniversary of the lLibera- 
tion of the fatherland. Prior to the 40th anniversary of the founding of the party 
this year, a 10,000-ton press was assembled and completed in Yongsong. It was pride 
for us to manufacture this equipment -- work that people said others would consume 

4 to 5 times long to complete -- in a year or so through our own efforts and with our 
own technology. In assembling the 10,000-ton press, more than 70,200 small and large 
spare parts in more than 3,070 kinds were correctly meshed together, and the test 
operation of this equipment succeeded at one try. What does this show? 


On the day of the test operation, work team leader Yi Chun-sop of the second machine 
workshop said excitedly, surrounded by congratulatory wreathes: Although | have 
assembled 30,000-ton and 6,000-ton presses with these hands, this is the first time 
for me to see that everything worked correctly as demanded by the blueprint in 
assembling the 10,000-ton press and that the test operation succeeded in one try. 
Indeed, the 10,000-ton press was built as a result of the mighty concentration of the 
minds of the working class of our Yongsong toward most brilliantly carrying out the 
task assigned by dear Comrade Kim Chong-il. 
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The greatest strength in the world is the strength of unity. because our country has 
achieved political and ideological unity among the leader, the Purley, and the peop li 
on the highest level, our people have demonstrated their pride as a people overt lowing 
with strength and as a most proud and sellecontident people, 


The full confirmation of the might of Lavincible unity between the leader and the 
people constitutes our people's pride and selt=contidence. This is the greatest result 
of this year and is the greatest asset tor the vwreater victory in the tuture., 


While deseribing 1985 as a proud year in which the strength of the country and thi 
people was demonstrated, we say that during this year, the might of our socialist 
system was strengthened and that the superiority and truth of this system was clearly 
proven. 


The might of the country is the might of the system, and the might of the system is 
guaranteed by the results of economic construction. Through the magniticent strugyl 
to greet the 40th anniversary of the founding of the party with high political zeal 
and with labor success, annual plans were brilliantly implemented at plants and enter 
prises, and new progress was made in implementing the magnificent 10-point prospect Lvs 
plan. 


By overcoming the influence of the cold tront, our cooperative peasants once again 
reaped a bumper harvest. Our scientists and technicians made many inventions and 
developed creative ideas, contributing to production activities. Our literary artist 
made the flower garden of chuche arts blossom much more brilliantly by producing great 
and monumental works. 


At the same time, we made the people's material and cultural life much more affluent 
by positively increasing the production ot people's consumer goods by correctly 
mobilizing and utilizing the already provided production potentials. In particular, 
we made every rural area overflow with jov by taking another communist-type measur 
for enacting the social security system tor cooperative peasants. Although all thes: 
are proud successes, what left a clear vestige this year in strengthening the might 
of our economy and system was the success in building great monumental creative edi- 
fices and in strengthening our economic foundation. The Kapsil and Munom dams, the 
hearts of the Nampo lockgate, and the Taechon second power plant towered high; the 
length of the west coast reduced to 1,300-ri; and hundreds of farm work teams and sub- 
teams emerged on reclaimed tideland. The 2d-stage construction ot Changwan street 
was completed and the Koryo hotel in Pyongyang towers high into the azure sky. Many 
other edifices were built. 


This year many plants, enterprises and large equipment were inaugurated, thus turthe 
strengthening the country's economic might. When we, while seeing off this year, cal] 
it the one in which the strength of our fatherland and the might of our sytem were 
demonstrated, we refer to the superiority and invincibility of the socialist system 
of our country in terms of comparison between the North and South. 


In light of relations between the North and South, this year was the vear of dialogu 
and contacts. This year there were talks and contacts on more than 10 occasions, 
which we have never seen before. As a result of the exchange of visits by the Red 
Cross artistic troupes and home-visiting groups, the exchange of visits by civilians 
was realized for the first time after an interval of 40 years. 


what we much more clearly contirm today when we close this year whtle witnessing ol 
these things is the fact that contrary to South Korean soclety in which egolsm, thi 
servile ideology of toadyism, and the Ideology of dominating man are rampant, in whieh 
man suppresses man, and in which the rich get richer and the poor get poorer, ou 


socialist systemunder which man's dignity and freedom are guaranteed, in which man' 
de itiny Ls not Lgnored and in which everyone {ud illy Le ids an atl luent Life and marke 
their talents blossom to thelr hearts' 
daily necessitles, educatlon, occupation, and medical care, ts the most supertor svc lal 


system. 


content, free from worrtes about food, Clothe ly 


Superior things are strong, and Inferfor things are weak. Accordingly, this year In 
Which the mieht of ow country's socialist system was further strengthened and in which 
the superiority and invincibility of this system was demonstrated fully, was a very 
Significant one, Our people unanimously and strongly experienced in 1985 that a great 
situation isthe outcome of great leadership. This year our people much more acutely and 
heartily felt and experienced that they could not imagine the high dignity and pride ot 
our people and the might of our fatherland that we see today without the great lLeade: 
Cormade Kim Li-song, who possesses absolute authority because of the greatness of hi 
idea and leadership, becauseo! his endless devotion to the revolutionary cause, and 
because of the immortal achievement he has attaine, before history and mankind, and 
without our party. 


Looking up to the great leader reviewing the magnificent parade of troops, returning a 
salute from a great torch demonstrati nm, and extending congratulatory greetings to the 
participants in the mass gymnastics "Shining Korea" on the days of great festive 
functions that were unprecedented itn history and looking up to dear Comrade Kim Chony 
il, our people took national pride in their hearts that, because they hold the great 
leader in high esteem, the might of our tatherland has been demonstrated to the world. 


[This year the great leader delivered a new vear's message and set fortha militant task 
that our people should carry out and visited North Hamgyong Province, the northern ed 
of the country, and the Nampo lockgate along the west coast, and gave on-the-spot 
guidance for the work of this sector. 


[This year, the great leader visited the newly built Revalutionary Martyr's Cemetery in Mt 


faesong, the Pyongyang Korgy Hotel towering high into the sky in the heart of the 
capital, residential houses at the 20-stage construction site of Changgwan street, 
farming households in Nammi Village, Mangyongdae, and the exhibition of the results of 
socialist construction, and appreciated successes attained in this sector. At the same 
time, he visited functionaries and workers in various sectors and soldiers by visiting 
the ideological front of our party; the security, judicial, prosecution, scientitic, 
artistic,“public health, and sports sectors’ and KPA units. He then showed great 
confidence and geniality by taking pictures with them. 


Indeed, looking up this year to our leader continuously leading revolution and 
construction in good health, our people took very great pride. The festive function 
held this year to significantly celebrate the 40th anniversary of the liberation of the 
fatherland was a great political masterpiece that could only been produced by the 
outstanding outstanding organizational capability of dear Comrade Kim Chong-il, and many 
creative edifices built as the monuments of the contemporary era and as the symbol of 
the might of the country were the towers of dear Comrade Kim Chong-il's profound 
leadership art. 


How great How great our peop.e's feelings of pride and self-confidence is in viewing the 
bright and promising future of the fatherland, along with today's victory, from our 
party's extraodinary organizational and leadership capability was clearly demonstrated 
this year. 
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In the 40-year histor r oul ither » & ’ Lidays, events, and 
Victories, However, the) I been Us laying which the strength of 
ur tatherland and the r of ou} iVet rat ted and durin which thy 
honer and pride of the people wer ted tn reeceivin the brill lant 


leadership of the party, 


Today our people are overflowing with the tl eliet that the road tndileated by the 
great leader and Led by our glorious party and the revolutionary cause that we have 
chosen and that we are curryling out ire Ve) orrect ind just, and that there are 
greater victories and glory on this road, fhe determinatton and taith of our people 
working toward comp Let ing the cause of soctalis ind communi si - the chuche revolu- 


tionary cause <-- holding the great leader Comrade Kim tl-sone in hivh esteem and at 
the head of the revolution forever and tollowing the guidence of the glorious party 
center, wi LI become stronyet with the passaye <r time, 


ENTERPRISES OVERFULFILL 1985 PRODUCTLON QUOTAS 


SK312235 Pyongyang KCNA in English 1505 CMT 31 Dee 85 


(Text } Pyongyang December 31 (KCNA) - Yearly tarvets have been hit at difternt unlit 
yf the key industrial domains of Korea, 


The Yongsong machine complex announced the overtulfilment of its yearly commitments on 


ccember 22. 

[In the period of the fulfilment of its plan, the complex built a 10,000-ton press ani 
900 new compressors and supplied a great quantity of ordered equipmnet to the Nampo 
barrage and various domains of the national econot 


The East Pyongyang machine plant honored its assignments for the year 10 odd days 
earlier than schedule. During the fuifilment of the plan, the plant saved more than 
L,000 tons of castings and large quantities of rolled steel, smokeless coal and 
electric power by applying upwards of 200 technical innovation proposals to production, 


[The Anju District coal mining complex, one of the leading high caloric coal production 
: t 
bases of the country, joined the yearly target-hitters on December 18, The Yonepung 
° j 


Youth coal mine and the Sinri coal mine under this complex beat their yearly targets 
respectively at 110.9 and 108.5 per cent. 
The hydraulic power stations under the commission of power industry had beaten their 


j 


yearly targets by December 24. 


(he Supung power station carried out its yearly quota 24.4 percent up on last year's 
nearly one month earlier than schedule. 


fhe General Bureau of Land Transport had fulfilled its yearly freight carriage plan 
at 103.7 per cent by December 15. 


Many other units hit their year! efore schedule, among them the Kujang District 
coal mining complex, the Yougyvan ne Sangnong mine, the Soith Hwanghae Provin- 
cial Mining Administration, the \ sireau of Tideland Construction and the 


Pyongyang rubber factory. 
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PRODUCTION ACCOMPLISHMENTS IN 1985 REPORTED 
SK241058 Pyongyang KCNA in English 1005 GMT 24 Dec 85 


[Text] Pyongyand December 24 (KCNA) -- This year in which the 40th anniversartes of 
national liberation and the founding of the Workers' Party of Korea were greeted was 
a year shining with great creation in the Democratic People's Republic of Korea, 


In his new year address, the great leader President Kim Il-song put forward militant 
tasks for effecting a new upsurge in the revolution and construction in 1985 and called 
for a revolutionary upswing in all parts of the country by giving on-the-spot guidance 
in various domains of the national economy in Pyongyang’ municipality and in North and 
South Pyongan and North Hamgyong Provinces and Nampo municipality. 


Dear Comrade Kim Chong-il gave on-the-spot working guidance at the construction sites 
of the Taesongsan Revolutionary Martyrs Cemetery and the Nampo barrage and in the work 
of other domains. 


The Central Committee of the Workers' Party of Korea issued calls on the occasion of 
the 40th anniversaries of national liberation and the party founding, powerfully in- 
spiring the entire party members and working people to miracles and renovations. 


New changes have been effected in all domains of the national economy under the wise 
guidance of President Kim Il-song and the glorious party centre. The builders of the 
Nampo barrage completed the projects of three locks which would let pass several large 
cargo vessels at a time and the spillway and auxiliary spillway with more than 30 sluice 
gates and are now hastening the cofferdam removing work at the last stage. 


The tideland constructors reclaimed 50,000 hectares of tideland to . »nor the 40th 
anniversary of the WPK founding. This year witnessed the commission .ng of the Haeju 
October 13 youth smeltery, the September 21 smeltery, and the Sunchon reagent factory, 
a producer of ore dressing reagent, and the large expansion of such nonferrous metal 
production bases as the Komdok General Mining Enterprise, that led to a marked growth 


in production. 


The Modern Songdo and Kusong machine plants were put into operation and the existing 
factories were preconstructed and expanded to boost the production of mining equipment, 
the August 26 coal mine was commissioned and the material and technical foundations of 
large coal fields have been consolidated. The May 24 export fishery station, the metal 
dye shop of the Munchon dyestuff factory and many other industrial objects have been 
commissioned. The Yongsong machine complex built a 10,000-ton press with its own 
efforts, technology and designs and with home materials and the industrial establish- 
ments across the country have manufactured thousands of modern machine tools through 
the energetic "June, 1985, Let-One-Machine-Tool-Make-Another Movement ."' 


A large oxygen plant was installed at the Chollima steel complex and the technical 
equipment of all the industrial establishments has been improved. 
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Xallway builders have already completed the roadbed project of the northern railway at 
nore than 9) per cent, carried out a switch-over to electric traction on the lines o! 
many sections and laid new lines. The construction of such large power stations as tho 
raevou and the Wiwon have made a tast progress and a host of minor power stations hav 
been built everywhere in the country. 


The construction of the [Taesonasan Revolutionary Martyrs Cemetery, the Pyongyang Koryo 
Hotel and the Mangyongdae pool was completed and flats for hundreds of, thousands ot, 
families have been constructed in Pyongyang, Wonsan, Tanchon, Pyongsony, Sunchon, etc. 
The agricultural working people have agcin brought bumper crops by strictly abiding by 
the chuche wethod of farming a number of cooperative farms have already summed up the 
year's farming, shering out hundreds of straw-bags of grains and a large sum of money 
to each household, The Suman duck feather processing factory was put into operatio: 
ind light industrial factories have been readjusted and replenished to sharply increas: 
the variety and quantity of products and make the people's Living more affluent, 


1985 SUCCESSES IN MODEL MACHINE MOVEMENT NOTED 


SK282314 Pyongyang KCNA in English 1527 GMT 28 Dec 85 


iText| Pyongyang December 28 (KCNA) -- The "Model machine movement of loyalty to 
emulate from lathe No. 26" has been vigorous in Korea this year which greeted the 40th 
anniversaries of the national liberation and the founding of the Workers’ Party otf 
Korea, On February 14 this year "The honor prize of No. 26 model machine factory" was 
warded tor the first time to the Pyongyang textile machine factory, Sariwon towel 
export factory and Kaesong disabled soldiers medical instrument factory by a decree o! 
the Central People's Committee of the Democratic People's Republic of Korea. Later, 
the honor prize was awarded to the West Pyongvang Locomotive Corps, Kosan Motor Trans- 
port Company in Kangwon Province and nine other factories and enterprises. 


"The honor prize of No. 26 mode! machine factory" is awarded to twice model machine 
factories which set an examp irrying out their national economic plans by 
constantly reconditioning, eir machines and keeping and operating them well. The 
meeting of pace-setters t he del machine movement which was held in February last 
year marked an important o in further invigorating the "Model machine movement 
of loyalty to emulate from | No. 26" which started in June 1982. This year alone, 
912 factories have won ¢ - ot model machine factory and 71 factories that ot! 
twice model machine facto: 1s a result, in the past three years or so, model 


machine factories have numbered 1,435, twice model machine factories 114, model machine 
workshops, twice model machine workshops, model machine workteams, twice model machine 
workteams over 61,540, model machines and twice model machines over 840,000. Machines 
are kept neat and tidy and reconditioned on modern lines to keep production increasing 
sharply. 


COUNTIES, COOP FARMS REAP BUMPER HARVESTS 


SK262258 Pyongyang KCNA in English 1500 GMT 26 Dec 85 


[Text] Pyongyang December 26 (KCNA) -- Korea has been Visited by bumper crops again 
this year. 
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Many countries and cooperaciive farms in intermediary and mountainous areus, to say 
nothing of plain area on the west coast, produced more grain this year than last vear, 
Cooperative farms in the west coast provinces where rice is the staple of agricultur,! 
production boosted the production of grain. The Yongrim cooperative farm in Mundok 
County, South Pyongan Province, produced more than 10,000 tons of grain. The yearly 
grain production plans have been carried out at 103 percent and 101.5 percent 
respectively on the Unha cooperative farm and the Unjong cooperative farm in Yangdok 
County of the province. The Oguk cooperative farm in Anak County, South Hwanghae 
Province, produced nearly 1,000 more tons of grain than last year. 


North Hamgyong province confidently looks forward to an increase of grain, vegetables 
and meat production respectively by 4 percent, 12 percent and 4 percent above last year. 
Undok County has surpassed the grain production target by 8 percent. Saebyol County 
raised grain production by more than 3,700 tons above last year's, and the per hectare 
yield of maize was 8-10 tons and 12 tons at maximum in many non-paddy fields of 
cooperative farms in the county. 


The cooperative farms in <im Chaek (ity, Myongchon, Orang and Kyongsong Count ies 
brought in more than one ton of maize from each hectare on an average above last year. 
This year South Hamgyong province expects an increase of more than 27,500 tons of grain 
above last year. The average per hectare increase was 0.3 tons in rice and 0.9 tons in 
maize in the county and the Sinsong cooperative farm harvested 1.8 more tons of maize 
from each hectare on an average. The Chonchang cooperative farm, Songwon County, 
Chagang Province, the mountainous area, upped grain output 1.4 times above last year. 


Cooperative farms which have scored a signal success in farming this year held meet ings 
for year-end account settlement and income distribution and shared out each member 
household grain enough and to spare for 6-7 years and a sizable amount of money. 


EAST COAST FISHERLES'S HAUL ‘FAIRLY HIGH' 


SK301052 Pyongyang KCNA in English 1038 GMT 30 Dec 85 


[Text] Pyongyang December 30 (KCNA) -- The fishery stations on the east coast of Korea 
caught 120,000 tons of fishes in a week. Over the last ten odd days the fishermen 
recorded daily catch of 16,000-20,000 tons. The per boat haul at the Songdowon, Samho, 
Soho and Ryukdae fishery stations is fairly high. The "Ogasan", the "Chongbangsan" and 
other 3,750-ton stern trawlers caught 500 to 600 tons daily. The per-netting haul is 40 
to 80 tons these days. 


RURAL COMMUNITIES IN NORTH BUILT AT ‘RAPID TEMPO' 


SK310004 Pyongyang KCNA in English 1502 GMT 30 Dec 85 


[Text] Pyongyang December 30 (KCNA) -- Villages with new looks are taking shape at a 
rapid tempo in the rural communities of Korea. A modern village consisting of 28 flats 
for 122 families and 9 public buildings including a creche, kindergarten and shop is 
underconstruction in Anhak-dong situated at the foot of Mo. Taesong in the suburbs ot 
Pyongyang. 
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The construction of 71 productive buildings, 25 3-4 storied flats for 132 families, a 
creche, kindergarten, bathhouse, soft drink house and so forth is progressing at the 

final stage in Wonhwa-ri, Pyongwon County, South Pyongan Province. Tap-water will be 
fully furnitured on modern lines. 


Modern and handsome Korean-style dwelling houses were built in the Nam-ri of historical 
Mangyongdae in August last and farmers there moved to the new houses. 


In April Unjong village was built in Hwasan-ri, Sinchon County, South Hwanghae Province, 


Over 40 rural villages have been built in North Hwanghae Province in the last five 
years. 


CONSTRUCTLON OF NAMPO LOCKGATE PROGRESSES 


SK311032 Pyongyang KCNA in English 1017 GMT 31 Dec 85 


[Text] Pyongyang December 31 (KCNA) -- The constructors of the Nampo barrage have 
succeeded in filling the locks with sea water by removing the cofferdam extending four 
kilometers. 


It is another noteworthy event in the construction of the Nampo barrage that sea water 
began to flow through the locks which will let pass cargp vessels of 2,000, 20,000 and 
50,000 tons and through the sluices of the spillway a little more than two months after 
the cofferdam removing project began. 


In this period the constructors carried out the test operation of equipment, withdrew 
the densely distributed building machines and removed the cofferdam and 1,200,000 cubic 
meters of earth. 


The successful filling of the locks with water has made it possible to accelerate the 
assembling of the gates of the locks and the swing bridge and dismantling of the 
structures at faster pace, do more easily and safely the final damming to completely 

dam off the rough sea in an 8 kilometer section and opened a sure prospect to hasten the 
commissioning of the barrage. 


CPSU _MARXISM-LENINISM INSTITUTE GROUP DEPARTS 


$K312224 Pyongyang KCNA in English 1510 GMT 31 Dec 85 


[Text] Pyongyang December 31 (KCNA) -- The delegation of the Institute of Marxism- 
Leninism at the Central Committee of the Communist Party of the Soviet Union headed 
by its Director Anat: egorov left here by plane today. 


It was seen off at the iirport by director of the party History Institute of the 
Central Committee of the Workers' Party of Korea Kang Sok-sung, officials concerned 
and charge d'affaires ad interim of the Soviet Embassy in Pyongyang Boris Morozov. 
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NORTH ARMY SERGEANT DEFECTS ACROSS DM/ 


SKO3L158 Seoul YONHAP in English 1140 OMY 3 Jan 86 


[Text] Seoul, Jan, 3 (OANA-YONHAP) -- A North Korean Army staff sergeant dete 
South Kureo Friday, South Korean defense minister spokesman Yi Hung-sik announced 
Yi identified the North Korean defector as Yim Chong-chol, 23, of the North Kor 
5th Division's DMZ (Demilitarized Zone) patrol battalion, 


Yim crossed the DMZ at around 1:10 p.m., takiny advantage of the poor visibility 

ed from heavy snow, Yi said. Yim was on duty at a North Korean guard post on mid-west! 
ern part of the border. Yi said Yim carried ©» AK rifle and ammunition with hi : 
told the South Korean authorities that he dicided to defect because he could not 
"inhuman" life in the North Korean Army for the succession of power from the country: 
leader Kim Il-song to his son Kim Chong-il and severe labor and insufficient foods 
required for prepartions for invasion of South Korea. 


The South Korean authorities, which are still investigating the defector, will di 
further details later, Yi said. 


STUDENTS SENTENCED FOR DEMONSTRATING AT U.S. EMBASSY 


SK010015 Seoul THE KOREA HERALD in English | Jan 86 p 8 


[Text] Seven persons charged with staging demonstrations in and outside the U.S. Pmbo 
compound last August were given prison terms ranging from 10 months to two years and 
half Monday. Judge Pak I[l-hwan of the Seoul District Criminal Court handed down thy 
two-year-and-a-half-year term to four defendants, including 0 Ki-chol, 24 a praduate 
Yonsei University. The remaing three defendants, including Miss Chang Mi-kyony, °0, 
of Sookmyong Women's University, were sentenced to prison tems ranging from 10 months 
to one year. The defendants have been tried on charges of violating the Nationa! 
Security Law. 


Court records show that O and four defendants enterd the U.S. Embassy compound b’ 
climbing the wall around noon on Aug. 15 and tried to bucn the American flag. 


CHON URGES DJP TO LEAD NATION, PARTY DEVELOPMENT 


SK280816 Seoul YONHAP in English 0730 GMT 28 Dec 85 


[Text] Seoul, Dec. 28 (YONHAP) -- President Chon Tu-hwan Saturday urged the members o| 
the ruling Democratic Justice Party (DJP) to lead the Korean people on the road 
becoming an advanced country in 1986. Ina new year message to the government party, 
Chon, who serves concurrently as the DJP president, caid all DJP members should try 
to fulfill their mission as the nation's keeper by leading the development of both the 
party and the nation. Chon's message was published Saturday in the DJP'S news letter. 
1986 is expected to be a turbulent year, characterized by the onslaught of bitter 
domestic and international ordeals and challenges, Chon said, The president said he 
is sure that all DJP members will be able to transform this transition period into a 
"take-off" period by overcoming hardship and challenges. Chon said he expects the 
DJP members to take the lead in ensuring the sucess of the 1986 Asiad and the |98# 
Olympiad, both to be held in Seoul. 
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USSR RED CROSS DELEGATION'S VIS!T “REPORTED 


Pi030602 Phnom Penh SPK in English 0454 GMT 3 Jan 86 ’ 


[Text] Phnom Penh SPK January 2 -- A delegation of the Union of Red Cross and Red 
Crescent Societies of the Soviet Union led by Oleg Sidorov, vice president of the Union 
in the Russian Soviet Socialist Republic, paid a visit to Kampuchea from Dec. 23-26. 
During its stay the delegation called at the Kampuchea-USSR Friendship Hospital, an 
Orphanage, and a model village (in a southern suburban precinct of Phnom Penh). It 
also met with Phlek Phirun, president of the Kampuchea Red Cross; My Saviedi, dean of 
the College of Medicine and Pharmacy and officials of the Phnom Penh Red Cross  Com- 
mittee. The guests were received by Health Minister Yit Ki:seng and Deputy Foreign 
Minister Bo Rasi. 


ee 


BKO21023 Phnom Penh Domestic Service in Cambodian 1300 GMT 31 Dec 8&5 


[Text] In early December, 22 misled persons returned to the fold in Prek Chik and 
Chouoy Banteay villages, Som commune, Prek Prasap District, Kratie Province, bring- 
ing along 5 AK's and some ammunition. 


Thanks to the party's six-point policy toward misled persons, the 22 returnees have 
become well aware of the better life and the rights and freedoms enjoyed by our people. 
They described their erro~ in serving the enemies and pledged to turn themselves into 
good citizens and to contribute to the triple revolutionary movement. 


KPNLF DISSIDENTS SAY SON SANN FALSIFIED CH \RGES 


BK930155 Bangkok BANGKOK POST in English 3 Jan 86 p 3 


[Text] Dissidents of the Provisional Central Committee for Salvation [PCCS] have 
accused supporters of Khmer leader Son Sann of falsifying documents defaming De 
Abdul Gaffar Peang Meth. 


In a statement dated December 30 and signed by Col Chak Bori, the PCCS, erbroiled in 

a power struggle with Son Sann for control of the Khmer People's National Liberation 
Front, Denied Dr Abdul Gaffar had diverted foreign aid destined to Khmer Muslims along 
the Thai-Kampuciiean border. 


The BANGKOK POST reported on December 29 that Mohammad Abdul, leader of Khmer Muslims 
at Site 2 South camp in Ta Phraya District, had sent a "petition of support" to Son 
Sann. The petition called Dr Abdul Gaffar a "traitor" for "diverting all foreign aid 
from Muslim countries" intended for Khmer Muslims. The PCCS said the statements were 
"very wrong", and any alleged diversion of foreign aid could be easily verified. 


At a meeting on December 29 attended by 40 KPNLF officials, civilian cadres and 
administrators, said the statement, Muslim clergyman Mohammad Abdul said he had been 
"forced" to sign the petition by Son Sann supporters in Bangkok. 


"The Muslim clergyman Mohammad Abdul declared publicly that he did not write the so- 
called ‘petition’ himself, that he was ‘forced’ to recopy the text in his own hand- 
writing and sign it," the PCCS said. "Mohammad Abdul declared at the meeting that he 
was told that the accusations against Dr Gaffar was "the affairs of the higher-ups' 
in the KPNLF." 
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Among the 40 officials at the meeting were PCCS chairman Gen Sak Sutsakhan, PCCS 
~ members former prime minister Huy Kanthul, Gen Dien Del, Dr. Abdul Gattar, Hing 
Kunthon, Col Chak Bori and a new arrival Gen Pok Sam-am. 


The PCCS quoted Mohammad Abdul as disclosing the name of the person who forced him to 
Sign the petition, and said the Mus.im leader had apologised to Dr Gaffar. 


SIHANOUK'S SON ON USE OF GUERRILLA TACTICS 


‘BKO30157 Bangkok BANGKOK POST in English 3 Jan 86 P 5 
{By Michael Adler] 


[Text] Prince Norodom Sihanouk has moved to inject punch into the flagging Kampuchean 
non-communist resistance by positioning a handpicked force of 600 guerrillas near Phnom 
Penh, the prince's representative said in Bangkok yesterday. Prince Norodom Ranarit, 
son of Prince Sihanouk, said that the fighters against the Vietnamese occupation force 
were free from the normal command structure of his father's army. He said new tactics 
were needed after last year's defeats along the Thai-Kampuchean border since many 
Sihanoukist generals were i.oo old and set in their ways. "Some of our | »nerals are 
corrupt." he added. Prince Ranarit, whose Sihanoukist party is allied with Son Sann's 
nationalists and the communist Khmer Rouge in the Coalition Government of Democratic 
Kampuchea (CGDK), said: "How can you expect us to pursue the same tactics, with the 
same generals, which have a 100 per cent possibility of ending in our defeat." The 
Kampuchean resistance has been in a state of limbo since the Vietnamese last year drove 
the three CCDK groups from their major border bases. 


As the CGDK anxiously awaits this year's Vietnamese dry-season offensive, its major 
noncommunist member -- Son Sann's Khmer People's National Liberation Front (KPNLF) -- 
is locked in a power struggle that has effectively immobilised the group's 15,000 
troops. "This crisis must end," said Prince Ranarit, saying the resistance was under 
pressure from its backers to show results after six years of fighting the Vietnamese, 
who drove the Khmer Rouge from power in January 1979. 


He said his father was trying to cultivate aguerrilla force not only to live in-country 
but also to use propaganda experts to recruit among the Kampuchean population. The 
Sihanoukists and the KPNLF have switched from a strategy of border confrontation to one 
of striking deep within Kampuchea. 


Prince Ranarit admitted that the two non-communist groups were copying Khmer Rouge 
guerrilla tactics. "The Khmer Rouge are unpopular as anvthing, but they win battles 
for the resistance," he said. "You make war with people who are in the country, and 
who are young,” Prince Ranarit said, adding "We must win the hearts and minds of the 
people.” He said the trick was to go in-country and either hide or buy food and wea- 
pons, precisely the tactics of the Khmer Rouge. "We have three penetration units, 

two of them led by Khmer Rouge who have come over to our party," said Prince Ranarit. 
He said the Sihanoukists now had 6,000 men inside Kampuchea and would be sending 1,430 
more this month. 


He said there was no point in holding back from fighting while awaiting military 
assistance from abroad. "Our friends, the Chinese, give us B-40 rocket-propelled 
grenades for free, but tell us that each grenade costs $100. Once inside Kampuchea, 
you can buy a B-40 for 30 riels (one-half dollar)," he said. 
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ampucheans pressed into military service in support of the Vietnamese-backed 


regime of Heng Samrin as well as South Vietnamese serving in Hanoi's army "throw 

ition away in the streets.” In addition, he said whole provinces could be brought 
is provincial governors make only 24U riels (about tive dollars) a month, "It is a 

I , Cc Sal ‘ 
He said Chinese leader Deng Xiaoping had told resistance leaders: "If you continue 
fighting, we will continue with you for 100 years," 
\N IST FORCES CLAIM 7,408 IN INTERIOR 

BKO30153 Bangkok THE NATION in English 3 Jan 86 p 3 
[Excerpts} The Sihanoukist torce claimed yesterday up to 7,408 troops of its mevement 
have penet~ated the inland areas of Kampuchea as deep as Phnom Penh, Pen Daret, a 
spokesman vl the Sihanoukist force, told THE NATION that his cadres inside Kampuchea 
nad just tiled a report contirming Khmer Rouge attacks on the Vietnamese in Phnom Penh 
ind Takeo, a Kampuchean province bordering Vietnam. 


Pen Daret said that because of the military initiatives taken by the resistance forces, 
the Vietnamese dry-season offensive against the resistance torces had been delayed. 
Since we have moved our fighters deep inside Kampuchea, the tighting would be fierce 
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in the interior and not on the Thai-Kampuchean border,” he added. 


VDNADK CALLS SRV BORDER TREATY "DIRTY FARCE" 


BKO306058 (Clandestine) Voice of the National Army of Democratic Kampuchea in Cambodian 


lan d6 
[Station commentary: "Another Dirty Farce of the Le Duan Vietnamese Aggressor Clique"] 


‘Text] On 27 December, Hanoi Vietnamese Foreign Minister Nguyen Co Thach, together with 
Vietnamese lackeys in Phnom Penh, pretended to sign what they call a treaty to de- 
lineate the Cambodian-Vietnamese border. This is another dirty farce produced by the 

Le Duan Vietnamese aggressor clique to dupe the world as they have been doing in the 
past. To this day, the deceitful maneuvers of the Le Duan clique have been successively 
exposed by world opinion. Nobody is now going to be taken in by the Hanoi Vietnamese 
1g@gressors, Despite all this, why does the Le Duan Vietnamese clique still strive to 


reproduce this outdated farce? The reasons are as follows: 


. the Vietnamese enemy aggressors are increasingly bogged down and in a complete 
impasse on the battlefield of aggression. Since early in this 1985-86 dry season, they 
have tried to send tens of thousands soldiers, hundreds of tanks, and a large amount of 

materiel to the battlefield of aggression in Cambodia, particularly to the Cambodian- 
, with the aim of wiping out the Democratic Kampuchean guerrillas and 
National Army and cutting off transport lines used to support the National Army on the 


inal bordel irea 


first group ot battlefileds -- the five provinces around the Tonle Sap Lake and around 
Din Dor 
iii rei 


Since the beginning of November, the Vietnamese enemy has gathered more than 6,000 
soldiers to launch many attacks on the Pailin-Route 10 battlefield. However, the 


Vietnamese have been successively beaten by the Democratic Kampuchean National Army, 
which has caused them heavy losses. 
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Along with this, the Democratic Kampuchean Nattonal Army and guerrillas have also vigo 
rously increased their activities against the Vietnamese forces (hroughout the country, 
particularly on the first group of battlefields, such as attacking and destroying the 
regimental position of the Vietnamese armored and tank units No. 36 and 14 at (Ta 

Put) village on Route 10, attacking the command post of the 330th Division and this 
division's artillery position at Treng on Route 10, attacking the 479th Command Post in 
Siem Reap town, and attacking regimental positions on the Pailin battlefield. The 
Vietnamese enemy aggressors do not have enough forces to oppose our national army's 
attacks throughout the country. 


During this eighth dry season, the situation is worse than in the previous seventh dry 
season for the Vietnamese. They have drafted our people from provinces throughout the 
country and forced them to serve the Vietnamese war of aggression in western Gambodia 
in accordance with the criminal Vietnamese K-5 plan. However, during this eighth dry 
season, these people, while the Vietnamese are busy resisting the attacks by the 
Democratic Kampuchean National Army, have fled home by hundreds and thousands, as 
happened recently on the Pailin and south Sisophon battlefields and in Ampit District, 
Oddar Meanchey Province. During this same period, Cambodian soldiers, who have been 
drafted to serve as auxiliary forces for the Vietnamese Army in western Cambodia, have 
in increasing numbers deserted and revolted against the Vietnamese enemy. That is what 
850 Cambodian soldiers and 500 people on the western Leach battletield did in mid- 
December. This situation, coupled with countless and intricate ditticulties in Vietnam 
and its great isolation in the international arena, has frightened and warned the Le 
Duan clique of the immediate danger of the Vietnamese authorities in Phnom Penh falling 
to pieces. 


Therefore, Nguyen Co Thach went to Phnom Penh to encourage the Vietnamese regime there 
and the Vietnamese out-and-out running dogs, who are panicking because of the further 
deterioration of their situation in the middle of this eighth dry season. 


2. Although its situation is deteriorating more and more, the le Duan Vietnamese 
aggressor clique is still persistently and stubbornly trying to improve its situation 
on the Cambodian battlefield to control and annex Cambodia into an Indochinese federa- 
tion forever. Along with the military maneuvers they are busily carrying out on the 
battlefield, the Vietnamese are continuing to carry out deceitful political and diplo- 
matic maneuvers to legitimize their act of aggression and occupation ot Cambodia on the 
one hand, and, on the other, to split the CCDK and the international forces supporting 
the Cambodian people's struggle, particularly the ASEAN countries. 


The so-called treaty delineating the Cambodian-Vietnamese border, like the so-called 
treaty of peace, friendship, and cooperation between Cambodia and Vietnam dated 

18 February 1979, is just a criminal farce to legitimize the Vietnamese regime in 
Phnom Penh because everyone knows that since 7 January 1979 there has been no border 
between Vietnam and Cambodia. The Hanoi Vietnamese have moved in and out of Cambodia 


at will as if these two countries were one. 


Taking all this into consideration, the Cambodian people, the Democratic Kampuchean 
National Army, and the CGDK categorically reject the so-called treaty delineating the 
Cambodian-Vietnamese border and consider this treaty to be just like any other treaties 
or agreements that have been or will be concluded between the Vietnamese regime in 
Phnom Penh and countrtes or organizations, as the statement of the spokesman of the 
CGDK Foreign Ministry dated 23 July 1983 and the statement of the CGDK Foreign Ministry 
dated 25 December 1985 have solemly declared. 
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VOK SEES SRV BORDER TREATY AS MORE PLUNDER 
ShO21L12Z10©«6(Clandestine) Voice of the Khmer in Cambodian 0500 GMT 31 Dee 8&5 
‘Political Commentary"; "Every Vietnamese Action Is To Plunder Cambodian Territory") 


‘Text|] For 7 years now Cambodia has been under the Vietnamese communists, imperialisis, 

and colonilalists. During this rule, Vietnam has tried to implement the dirty policy 

ot the late Ho Chi Minh to plunder Cambodian territory such as moving border posts 

along the eastern border in the "parrot's beak" area and taking over Cambodian islands 

such as Poulo Wai. On 27 December, Vietnamese leaders produced another trick by 

sending Foreign Minister Nguyen Co Thach to sign an agreement with Hun Sen, toreign 

minister of theHeng Samrin puppet regime, to delineate the Cambodian-Vietnamese 

border. On this point, VOK would like to try to analyze Vietnam's ideas and discuss 
Vietnam should initiate the signing of this new treaty on delineating the Cambodian- 

‘letnamese border since the borders of Cambodia and its neighboring countries, part- 

icularly Vietnam, have been clearly marked since the 1954 Geneva Treaty, 


ihe mere mention of the phrase ‘signing a treaty to delineate the Cambodian-Vietnamese 
border’ leads us to presume that Vietnam is playing a trick on the Cambodian traitors 
ot the Heng Samrin puppet regime. This means that whether Cambodian territory is 
reduced from 181,000 square kilometers to the palm of a hand is up to the Vietnamese 
because Hun Sen, foreign minister of the Heng Samrin puppet regime and lackey cf the 
Vietnamese, has no right to bargain or question anything with his master Nguyen Co 
Thach. Therefore, the success of the signing on 27 December of the treaty to reduce 
Cambodian territory between Nguyen Co Thach and the Vietnamese puppet Hun Sen was not 
the complete success Vietnam had hoped for. This is because the signature ot Hun Sen, 
toreign minister in the Heng Samrin government -- a government which has not been 
recognized by the United Nations -- represents only an individual and does not officially 
represent the millions of Cambodians throughout the country. VOK categorically con- 
demns every criminal activity of the Vietnamese to plunder Cambodian territory and 
appeals to compatriots throughout the country to rise up and oppose the Heng Samrin 
puppet regime -- traitor of the Cambodian nation -- and the Vietnamese communist 
aweressors because if this regime is left to be toyed with by the Vietnamese -- enemies 
ot Cambidia for generations -- the Cambodian nation and people wili certainly perish 
the tuture. 
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COMMUNIQUE ON NINTH PLENUM OF LPRP CENTRAL COMMITTEF 


KK311307 Vientiane Domestic Service in Lao 1200 GMT Dec 85 


13! December communique "on the ninth plenary session of the Third LPRP Central 
Committee] 


[Text] Amtd a joyous and enthustastic atmosphere as the entire party, Army, and ou: 
people throughout the country celebrate the 10th anniversary of the establishment 

the new system, the 9th plenary session of the 3d party Central Committee was held 

in Vientiane froml17 to 30 December. The session discussed the multifaceted situatton 
in the country in the past 10 years and the fruits of the implementation of the First 
5-Year State Plan from 1981 to 1985, It assessed the realistic economic and socia! 
situation in our country at present. It studied the exvectations of the line, tasks, 
and aims of the economic and social development from now to the vear 2000 and ot 
Second 5-Year State Plan ending in 1990. It thenobserved and assessed the situati 

in 1985 and agreed on the line, tasks, and expected ficur f the 1986 state plan. 


‘he party Central Committee conducted criticism and self-criticism in accordance wit! 
the annual schedule. The session unanimously evaluated: [In 198) our people throu 
out the country, under the leadership of the party, have closely united, heivhten: 
vigilance, surmounted various difficulties, enthusiastically partletpated in emulati 


campaigns to score achievements to welcome two great historical day f the countr 
the 30th anniversary of the founding of the party and the [9th anniversary of thi 
establishment of the new system -- bascially fulfilled various sain expectation: 
the 1985 state plan and the First 5-Year State Plan, and taken the intiative in 
checking many sabotage activities of the enemy and other bad peopt: \s a result, ! 


multifaceted situation in our country has undergone favorable and steady chanves. 


We have also carried out some basic economic tasks, assessed the overall 10-year 
tasks, successfully conducted the first national population census, and systemati 
organized Marxist-Leninist theoretical courses and economic and social management 
courses for leading cadres of various branches and localities. We have translated in- 
to practice new economic management mechanisms’ carried out work distribution and ¢ 
classification of levels; done away with centralized, bureaucratic, and tavoriti 
management methods; promoted and developed the initiatives of localities and erass 
roots in order to boost production; carried out the tasks of circulation and distrib 


tion of goods; improved the people's living conditions; vigorously carried out a "Jo 
to-the-east" economic orientation and coordinated the economy with national defer 
A new, fine step of development has been taken in relations between our country and 


Vietnam, Cambodia, the Soviet Union, and other fraternal socialist countries. 


These tasks are beneficial and appropriate to preparations for the imptementation ot 
state plans in the years to come. Nevertheless, compared with our requirements and 
potential, the quality of work in many respects has ! 


been limited, the movements of 
various localities have not progressed steadily, many economic and social aspect: 


, 


remain imbalanced, and the living conditions of the people, such as those in som 
tribal areas, are still beset with difficulties. 

The reason analyzed in detail the causes of the shortcomings and remaining problems, 
particularly the subjective causes. The session decided that prenarations for thi 
fourth party congress will be the center of the 1986 tasks. The session also decid 
to continue to go to the grass roots; consolidate and build the system of the pr 
letariat dictatorship at the grass roots and upward; effectively ensure the det: 


work: undertake to build and develop the economy in accordance with various prom 

boost agricultural, forestry, and industrial production and the production of 
commodities and goods for export; positively develop communications and transportation; 
resolutely eliminate and resolve various difficulties regarding the distribution and 
circulation of goods; implement the new management; mechanisms: raise the leve| 
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quality and efficiency of the activities of all branches of work, localities, and prass 
roots; pacify, normalize, and improve the people's material and cultural life: and 
further strengthen all-round cooperation with Vietnam, Cambodia, the Soviet Union, and 
other fraternal soclalist countries on the basis of promoting our hidden potential, 
self-reliance, and the spirit of building strength by ourselves, 


The session wholeheartedly hailed and praised the Army and our people of various ethnic 
minorities, who have in the past 10 years united as one, surmounted various trials, and 
fulfilled the task of defending and building the socialist fatherland. The session 
called on the entire party, Army, and people to uphold the tradition of unity and the 
spirit of loving the country and socialism; bring into full play the victories, achieve- 
ments, and lessons gained in the past 10 years; strive to compete to carry out 
triumphantly the various tasks and objectives of the 1986 state plan; take steps to 
splendidly start the Second 5-Year State Plan; score achievements to welcome the fourth 
party congress; and lead the cause of defending the country and buildings socialism 

to steadily advance. 


Vientiane, 31 December 

[Signed] LPRP Central Committee 

INSTRUCTION ON LPA ANNIVERSARY CELEBRATION 

BKO11002 Vientiane Demestic Service in Lao 0430 GMT 28 Dec 85 


[16 December instruction issued by LPA General Political Department on celebration of 
37th anniversary of founding of LPA] 


[Text] To various regular and regional forces and national defense workers in the 

Army: Our entire Army and people will soon have to organize the celebration of the 
37th anniversary of the founding of Army, which falls on 20 January. We welcome this 
year's 20 January amid a joyous and festive atmosphere in which the entire party, Army, 
and people are celebrating the 10th anniversary of the 2 December national day and in 
which we are vigorously competing to prepare all conditions for the effective 
implementation of the Second 5-Year State Plan, boosting movements to carry out various 
tasks, and scoring great achievements to welcome the forthcoming fourth party congress, 


For this reason, the celebration of the 37th anniversary of the founding of the Army is 
particularly significant to our Army since it will give the entire Army an opprotunity 
to recall the glorious tradition of the LPA and our units, review their work, educate 
and train themselves, raise their sense of responsibility toward their work and toward 
the enemy's true nature and schemes, heighten vigilance, improve the revolutionary 
stand and attitude of our Army, and step up emulation campaigns to score achievements 
and make them more enthusiastic. Commanders at all levels, party committees at the 
graSs roots, party units, party members, and all cadres and combatants are called upon 
to heighteen their responsibility for effectively organizing the celebration of the 
anniversary in accordance with the following instruction issued by the Army Genera] 


Political Department: 
1 Objectives and Expectations 


We must recall the traditions, growth, victories, and achievements of the Army over the 
past 37 years, particularly during the past 10 years of the implementation of two 
tasks -- national defense and socialist construction. 
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We must clearly perceive the situation and the enemy's schemes of miltdiaceted sabotace 
War against our country and be aware of the tasks of the revolution and the Army on the 
basis of consolidating the attitude and standpoint of the working class, promothoy tly 
fine tradition and true nature of the Army, heightentne our sense ot responsibility and 
spirit of mastery, striving to heighten vigilance, and of always st mding ready to ftiehr 
and fight well in order to defeat al! the enemy's multitaceted | Ibotuye scheme ind ful 
fill all tasks entrusted by the party and state, We must vigorously boost emulation 
campaigns to score achievements to greet the forthcoming fourth party coneress, 


2. Contents for the 20 January Celebration 

We must organize study of the Army's traditions together with the tudyving the order of 
the day issued by General Khamtai Siphandon, minister of national defense, on the 
occasion of the LOth anniversary of the ? December national day, Methods for studying? 
Lectures and research should be organized to examine the advantave ind weakness of each 
unit and individual and compare them with the overall] tradition and with the situation 
and tasks contained in the order of the day, We must forge ur determination and 
formulate our plans and tasks from now until 20 January 1986. We must organize short 
term emulation campaigns to Score concrete achtevements to welcome th 1) January 1986 
festival. The contents of the emulation campaiyns are based on three maior tasks of 

the Army and the actual potitical task entrusted by the higher echelons to their units, 
The main point of these campaigns is to build party foundations and bast tl l-round 
strong units and to splendidly fulfill tasks. 


The regular and regional forces and all defense workers must examine relations between 


the Army and the people and the local administration at all levels where their unit: 


are stationed and operate. We must consolidate the solidartt wetween the Army and the 
people and between our Army and the units of neighboring countries: organize lecture: 

to popularize the fine traditions and examples set by the Army in mbat; mobilize and 
increase self-sufficient product ton to trengthen relations between the Army and peoples 
organize study tours of the revolutionary museum, the Arms useum, and other halls 
displaying the traditions of various armed units and other places where conditions ar 
favorable; and invite heroes and heroines and senior revolutionary cadres to :ive 


lectures on the traditions of the Army and the units ot which they were previously 
attached and advise cadres and combatants to learn from such fine examples and apply 
them to the implementation of their daily work. We must organize and vigorously boost 
artistic, literary, sports, and acrobatic movements; consolidate the systems and 
procedures for cultural activities in units; promote the creation of artistic work; 


and stage performances for units and the local people. 


The rersular and regional forces and all defense workers must improve barracks, living 
quarters, kitchens, clubs, and production sites; ensure improvements in the living 
conditions of Army units starting from now until 20 January 1986; make preparations for 
reviewing and commending achievements and for launching emulation campaigns fol lowing 
the celebration of the 20 January anniversary in order to score achievements to wel- 
come the forthcoming 3lst anniversary of the foundine of the party on 2? March: and 
hold ceremonies marking the 20 January anniversary on 19 or 20 January as annually 
scheduled. 


3, Things That Are Worthy of Attention 


In organizing the celebration of the 20 January anniversary, attention must be paid to 


the contents for studying, mobilizing the movement of promoting thi tradition and true 
nature of the Army, and to recording concrete achievements as the main points, Various 


forms of celebration must effectively serve the contents. We must not permit 
inactivity, extravagance, and lack of vigilance, 
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The studying of the traditions and the order of the day should be organized twmedtor. 
and swiftly. We should also immediately launch emulation campatens to seore achiev 
ments, Mme should hot procrast inate or do this work day and night when the 20 Januat 
anniversary ts near, as this : will cause unneces mary exhaustion and the results wil) 
minimal. The units that have not vet concluded courses to study Comrade Genera) 
Secretary Kaysone Phomvihan's speech given on the occaston of the 2 December celeb: 


tion should cooperate to do so, but should not abandon one task to do another on 


Based on thelr actual work and conditions, various units may oreantize the celebrati 
of the 20 January anniversary before, on, Or atter 20 January, What is important 
that the celebration must be organized in an orderly and worthwhile m mner, Core 
Should ensure the above study and the effective mobiligation of movements within thei: 
units. Grand banquets are not allowed since they would be unnecessarily wastefu 
tiresome, Banquets ensuring the normal consumption of food would be appropriate. 
now until 20 January, all units must improve their reeulations and procedures | 


prevent any wrongdoing and the violation of Army discipline, state laws, and th 
people's right to collective mastery. They must definitely correct ines of drunk 
and fast driving an evoid public extravagance and unjustified earnine of money and 


so forth, 


Upon receiving this instruction, each unit should organize meetin ude t 
it, discuss plans for organizing the celebration, appoint a ittee responsibk 
the testival, work out the distribution of responsibility, and start | lement in 
instruction without delay. Each unit must follow radio broadcast nd read 

to firmly grasp the contents of the 20 January testival and prepa: locuments fot 
educating cadres and cambatants in various forms. A unifted holid for the entinr 
party will be on 19 and 20 January 1986, All units must firm! rasp and rrect 
implement this instruction. Thi8 does not apply to unit Irrent! IsSigned t rt 


out tasks that cannot be abandoned. 


/ 


4. Slogans 


Long live the 20 January spirit; Long live the LPRP -- organizer and leader 
victories of the Lao revolutions Long live the LPDR; Heighten vieilance, stand mr 


to fight and fight well, and ensure firm tranquillity and public order in th: mints 
Strive to consolidate and Strenethen forces and turn them into a model and modern 


revolutionary army and ensure sufficient streneth te ftulfill eloriously the Ar 
main tasks; Positively build the party's base ind all-round trong units in clos 
association with the building of all-round strong villages and cantons; Strengthen 
internal unity and the unity between the Army and people of all ethnic minoritics; 
promote the spirit of self-reliance and of building streneth by ourselves: Strive 
victoriously carry out the two tasks of defending and buildine the cocialist tather 
land; Strengthen the militant alliance, special! solidarity, and all-round cooperat i 
among Laos, Vietnam, and Cambodia; Strenethen and consolidate the might and unit 
the socilaist community with the Soviet Union being the bulwark. 


Upon receiving this instruction, the commanding organs at all levels must tu 
profoundly understand it and immediately map out plans to implement it and regula 
report on the implementation plans and the results to the Army General Politica! 
Department. 


[Dated! 16 December 1985 


[Signed] Major General Siphon Phalikhan, chief of the Army Ceneral Politi: \ epartmet 
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ATHIT LNTERVLEW ON INTERNAL, BORDER SITUATLONS 
BKOZLI41 Bangkok Ist Army Division Radio in Thai 2300 GMT 31 Dee 8&5 


("Army Meets the People" program: Interview with Supreme Commander General Athi 
Kamlang-ek given to announcer Arunrot Liamthons--recorded | 


[Excerpt] [Question] in your capacities as supreme commander, Army commander, and 
general communist prevention director, [ would Like to ask you to speak about the 
Situation in the country during the past year. 


[Athit] Good morning, We have to divide the situation into two catagories <= internal 
and external. Regarding the internal situation, since we have been strictly im- 
plementing the prime minister's orders Nos 66/23 and 65/25, the insurgeney situation 
in our country has much improved. We can say that we are satisfied with out achieve 
ments in nearly all provinces and parts of the country. Our military, police and 
civilian officials have been doing their utmost to eliminate social problems to the 
point that the people can live a comfortable Life. We have welcomed big numbers ot 
national development participants [communist defectors] in all parts of the country 
and provided farmland for them so that they join us to serve the country. 


You must have noticed that peace and order have been restored in the northern, north- 
eastern, eastern, southern and western regions of the country to a satistactory level. 
Ambushes and other acts of terrorism are rarely heard of. People can travel safely 

as the military, police, and civilian officials continue their joint effort to develop 
the country and improve the life of the people. Our Internal Security Operations 
Command has turned to stress development activities, to create good understanding, and 
to inform the people about the government's correct policies so that the communist 
terrorists will not be able to mislead our population. However, the communists are 
still more or less active along our southern border areas because they can cross into 
Malaysian territory when we Launch suppression operations. [n some areas, the com- 
munist terrorists can only carry out political activities to create contusion among 
the people. We have discovered huge arms caches of the terrorists in many areas. 


In conclusion, we can say that we are satisfied with the current situation as far as 
communist terrorism is concerned. However, I have always stressed to the miiitary, 
police, civilian officials, and the people that although we are satisfied with the pre- 
sent situation, we must continue our work to make the existing peace a durable one. 

We cannot stop now or we will return to the original situation and it will be ditficult 
for us to do anything to correct it. The communists will never give up even although 
their bases have already been destroyed. They will continue to develop their struggle. 
For instance, since they cannot operate in the rural areas after their strongholds 

have been demolished, they have readjusted their tactics by infiltrating into urban 
areas and creating confusion among the people. They do not declare themselves com= 
munists while concealing their real purposes. We must continue to develop our defense 
tactics so that we can enjoy genuine and durable peace and order. We are Like doctors 
and the communists are like diseases. In the past, we could use herbal plants to heal 
illness; now we have modern medicines but the diseases have managed to build up an 
immunity against our drugs. 
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Thus we have to invent new medicines to fight the diseases. This is the nature of the 
struggle. The suppressors and the suppressed must develop their tactics, However, 
the situation in the past year was quite satisfactory. We will not talk about the 
economy because it is outside our responsibility. 


Regarding the external situation, Thailand is bordered in the north and west by Burma, 
As for Burma, I think we can talk with the Burmese about all problems which we may 
have withtheir country. During my visit to Burma, [ met with all government and mili- 
tary leaders and discussed the relations between our governments and people. I said 
to them that since Thailand and Burma have been bound together since time immemorial, 
we should maintain the current state of our good relations despite the fact that our 
two countries have problems that go back a long way. We should prove to foreigners 
that our two countries have good relations, understanding, and help eac) other. The 
Burmese side agreed with us. However, problems do exist along our western border. 

The Burmese minority groups the Thai border in Mae Sot, Tha Song Yang and Mae Ariang 
district are putting up resistance against the Burmese Government. The fighting be- 
tween the rebels and government forces often spills into our territory. Shells land 
in our territory. As you know, we use the Moei River as the demarcation line, but tt 
river provides us a zigzag border line. At certain points, the Burmese forces thik 
that the rebels are fighting from Thai territory. I have explained this problem to 
the Burmese officials and diplomats. At the same time, I, in my capacity as chairiaan 
of the Thai-Burmese Border Committee, have formulated a policy of giviny no support 

to any group or allowing anyone to use our territory against a neighboring country. 
All border units have received this instruction. Durine my visit to the border area 
a few days ago, I reiterated to officials that we must not do anything that might 

harm friendly relations between Thailand and Burma in line with our govenment's policy 
of maintaining friendly relations with our neighboring countries. 


For this reason, we will never allow the rebels to use our territory as a base ayainst 
the Burmese Government. We will not allow any toreigner who might come here under 

the cloak of a charity organization to help the Burmese minority groups fight against 
the Burmese Government. We must be strict in this matter. I believe that the actions 
we have taken will bring about good understanding between the Thai and Burmese 
Governments, thus further strengthening friendly relations and enabling our two 
countries to talk to each other about other issues of mutual interest in the future. 
This is all I will say about the situation along the Thai-Burmese border. 


We are now suppressing drug trafficking by the minority groups in the northern provinces 
of Chiang Mai and Chiang Rai. All countries are concerned about this problem because 
they fear that narcotics will reach their peoples. Therefore, they have been coopera- 
ting with us in narcotics Suppression. We are trying to push the minority groups 

out of our territory. We do not allow them to grow opium or set up drug refineries 

on our territory. We have destroyed many such refinerie*? worth many hundreds of 
millions of baht. We have now pushed them all out of ou- area. The 3d Army Region 
has been assigned the mission of destroying poppy plantations maintained by the hill 
tribes. The project is divided into two phases. In the first phase we destroy poppy 
plantations, and in the second we introduce substitutive crops. We have so far de- 
stroyed about 80 percent of the poppy fields. 


As for the border with Laos in Uttaradit and Nan Provinces, our troops have been 
shifted to areas which, we believe, are trouble-free zones. In the wake of the dispute 
over the three border villages, we have readjusted our troop development and rerouted 
the road that was cut into the border areas so as to pave the way for talks. However, 
we maintain that talk; must be held at government-to-government leve] over the owner- 
ship of the three border villages. 
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We are waiting for the two countries to hold talks to settle this problem. Shooting 
between our soldiers and Lao troops in the three border villages occurred occasionally 
in the past, but the situation is now normal. I visited the area 2 days ago and was 
intormed that there have been no clashes or violence lately, 


Meanwhile, foreign patrols occasionally trespass into our territory along the border 
with Laos at Chong Bok borderpass, Namyun District, Ubon Ratchathani Province, (hey 
have clashed with our patrol teams and were pushed out of our soil. Border shooting 
has not caused any damage or affected our national security. This situation is 
Similar to that in the border areas of Surin, Buriram, and Sisaket Provinces, Our 
troops conduct regular patrols along the border and sometimes step on land mines, 

The situation is not dangerous and does not hev: much effect on our country. 


We have put our men on alert to cope withany kind of situation in the eastern border 
areas of Prachin Buri Province, Our Burapha Force is taking care of the area, 
Although the other side can now move its forces as the ground is dry, it is unlikely 
that we will be much affected. There might be fighting between the Khmer resistance 
forces and the Vietnamese-Heng Samrin soldiers near our border, but the impact of 

the situation on Thailand this year will not be greater than in previous years be- 
cause the resistance forces now operate deeper inside Cambodia. It is believed that 
the Vietnamese troops have accordingly been moved to tight the enemy inside Cambodia. 


Meanwhile, the Chanthaburi-Trat Security Force has deployed its men in the jungle and 
mountainous border areas. Vietnamese troops occasionally attack our operation bases. 
However, we always push them out. Artillery shells have landed in our territory, but 
they did not cause any damage or injuries to our side. Our border defense policy is 
clear: We will not allow any foreign troops, be they resistance forces or Vietnamese- 
Heng Samrin soldiers, to enter our territory. If they fire shells into our terri- 
tory, we will fire smoke shells as a warning. If they continue shelling and cause 
damage to property of our people, we will use real shellsto stop the violation of 

our sovereignty. In short, the situation along the border areas in the northeast 

and east is under control and has no adverse effect on our country's security. 


FOREIGN MINISTRY ON SRV_LNCURSTONS IN 1985 


BKO20953 Bangkok MATICHON in Thai 1 Jan 86 pp l, 16 


[Text] Accordine to a report from the Foreign Ministry, in 1985 Vietnamese forces 

in Cambodia deliberately violated Thai sovereignty and territorial integrity on 29 
occasions. On 1O of these occasions the Foreign Ministry instructed the Thai permanent 
representative to the United Nations to lodge protests with the UN secretary general. 
The violations resulted in 43 Thai soldiers killed, 151 wounded, 20 civilians killed, 
and 8 others wounded. Many homes and crops were also damaged. Damage caused by 

the recent Vietnamese mining of the Thai-Cambodian border were not included in the 
report. 


Last year the Foreign Ministry, through Permanent Secretary for Foreign Affairs Asa 
Sarasin, summoned the Vietnamese ambassador to receive a protest note on a clash with 
Vietnamese soldiers in Ban Kruat District, Buriram Province, 
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PUBLIC OPINION POLL ON GOVERNMENT'S PERFORMANCE 
BKO20951 Bangkok THAL RAT in Thai 2 Jan 86 p 4 
[From "Personalities in News" Column] 


[Text] According to a public opinion poll conducted by the Social Research Institute 

of Chulalongkon University, 52.6 percent of a sample of persons questioned believe that 
the government has failed in its performance and 38.0 percent feel that the government 
is indecisive. Only 6.2 percent are satisfied with the government's performance (this 
group probably consists mostly of government officials), and 3.2 percent have no comment. 


OFFICIAL REPORTS ON OIL, ORES PRODUCTLON 
BKO20705 Bangkok Domestic Service in English OOOO GMT 2 Jan 86 


[Text] The current Thai production of petroleum and ores has grown with satis- 
factory results. Director General of the Mineral Resources Department Siwawong 
Changkhasiri says at present the increasing production of crude oil and natural gas can 
substitute for imported fuel oil up to 35 percent of the country's total consumption. 
He says that the production of crude oil at Sirikit oil tield when combined with 
natural gas production in the Gulf of Thailand will total over 15,600 million baht in 
value. As for mineral resources development, Mr Siwawong says Thailand currently 
produces 35 kinds of ores excluding jewelry. Total value of ore minerals produced has 
amounted to more than 11,000 million baht. Tin is the top foreign exchange earner 
followed by fluorite and zinc. Lignite is the ore that is mostly consumed locally. 


WEAPONS STOLEN FROM NAVAL ORDNANCE DEPARTMENT 
BK280134 Bangkok BANGKOK POST in English 28 Dec 85 p 20 


[Text] About 200 weapons including Uzi sub-machineguns and M16 assault rifles were 
stolen from the Naval Ordnance Department last weekend, an informed source said 
yesterday. The source said the missing weapons also included a number of .45 and . 38 
calibre pistols which disappeared from the department in Bang Na. 


Local police were informed on Monday but the Navy only reported the theft to Metropoli- 
tan Police Commissioner Pol Lt-Gen Sawaeng Thirasawat on Thursday. 


Navy spokesman Rear Adm Dilok Phatthrakoson said he had received reports that the 
Ordnance Department had been broken into but had no further details about what was 
taken. He said a Navy investigative committee would look into the theft and that he 
would have to wait for its findings before he could say anything more. He confirmed 
that guards had been on duty over the weekend. 

Police fingerprinted about 25 people who worked at the department on December 21 and 22 
when the weapons went missing. The source added that police had not ruled out the 
possibility that the theft was an inside job. 


a —Cis 
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PRESIDENT TRUONG CHINH'S NEW YEAR MESSAGE 
OW010943 Hanoi VNA in English 0720 GMT 1 Jan 86 


{Text] Hanoi VNA 1 January -- On the occasion of the new year, Truong Chinh, Politica 
Bureau member of the Communist Party Central Committee and president of the State 
Council, has sent the following greeting message to the entire people and army: 


Dear fellow countrymen and combatants, 


Un the occasion of the new year, on behalf of the Central Committee of the Communist 
Party of Vietnam, the National Assembly, the State Council and the Council of Ministers 
of the Socialist Republic of Vietnam, I extend my cordial greetings and best wishes to 
the people throughout the country, all officers and men of the Vietnam People's Army, 
the families of fallen combatants, war invalids, hospitalized soldiers, retired cadres 
and workers, the families of army combatants, the families which have rendered 
meritorous services to the revolution, all ethnic minorities and religious people, the 
aged, youth and children and all overseas Vietnamese, 


On behalf of the party and state, I warmly congratulate our workers, farmers, 
intellectuals, combatants cadres at all levels and branches, and all fellow countrymen 
over the achievements they have made in all tields. In 1985, promoting revolutionary 
heroism, our army and people struggled courageously and worked industriously to 
(?counter) the consequences of natural calamities and defeat the enemy's war of sabotage, 
winning new successes in socialist constructicn and national defence. 

Also on behalf of the party, the state and the people of Vietnam, I warmly greet the 
Soviet people, the Lao people, the Kampuchean people and the peoples of other socialist 
countries and friends across the world and sincerely thank them tor their precious 
support and assistance to Vietnam. 


1986 is the opening year of the five-year state plan (1986-1990). In the light of the 
resolutions of the 8th and 9th plenums of the party Central Committee, let our people 
and combatants throughout the country strengthen their solidarity, promote their sense 
of collective mastery and the spirit of self-reliance, overcome difficulties, develop 
their dynamism and ingenuity to boost production, increase work productivity and improve 
quality and efficiency, strictly practise economisation, successfully carry out the 1986 
state plan, care for the people's life, combat all negative manifestations, gradually 
stabilize the socio-economic situation, thus creating favourable conditions for further 
development in the following years. 


Let us heighten out vigilance, strenthen national defence and security, smash all acts 
of land-grabbing and sabotage by the enemy, fulfill well the two strategic tasks of 
building socialism and firmly defending Socialist Vietnam while fulfilling our inter- 
nationalist obligation. 


Let the entire party, people and army step up their emulation movement, launch a 
seething and broad revolutionary movement, and win new successes to welcome the party's 
6th congress, live vp to the instructions of [words indistinct] and powerful country, 
making worthy contributions to the struggle of the world people for peace, national 
independence, democracy and social progress. 


~ 
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HEIGHTENED VIGILANCE IN DEFENSE IN 1986 URGED 


BKO30918 Hanoi Domestic Service in Vietnamese 1400 GMT 2 Jan 86 
[Radio editor Dao Loc Binh Feature: "Heighten Vigilance for National Defense"| 


[Text] Dear comrades and friends: 1985 was another year in which our Army and people 
overcame untold difficulties to achieve successes in the tasks of national construction 
and defense. 


The year of 1986 has begun. We welcome the new year with optimism and contidence in the 
future; at the same time, we are fully aware of our responsibility to the people. At 
its 10th session, our country's 7th National Assembly unanimously adopted a resolution 
on the socioeconomic development plan for 1986. If we have heard or read the report 
presented by the Council of Ministers to the National Assembly as it was carried by the 
Voice of Vietnam and various newspapers, we must have seen that the tasks of consol idat- 
ing national defense and security and of national construction and defense always 

occupy an important position. 


Last year, while stepping up economic building, we continued to strengthen and consoli- 
date national defense and security, taking a step forward in defeating the border- 
grabbing war and the multifaceted war of sabotage waged by the enemy. New proyress was 
reported in combining national defense with economic building and vice versa in various 
areas, especially in the northern border provinces. This year however, our Army and 
people still cannot neglect this task. Realities of the situation in the world and in 
Southeast Asia still call for our alertness, for combat duty, and high combat readiness. 


Up to the last days of the past year, the present Chinese ruling circles had still not 
changed their hostile policy toward Vietnam; they even proved to be more truculent and 
frenzied. Public opinion has not forgotten that in early December 1985 the Chinese 
authorities met with the ringleaders of the three Cambodian reactionary factions in 
Beijing. To reassure them, mend their rift, and stop their decline both morally and 
orgainzationally, they rashly stated that China can continue to support them for 100 
years. For the period immediately ahead, the Chinese authorities decided to increase 
military aid to the various Cambodian reactionary groups and promised to bring more 
military pressure to bear on Vietnam. 


Op manera 


According to the FAR EASTERN ECONOMIC REVIEW, during his stopover in Bangkok on the 
way home, Chinese Foreign Minister hu Xueqian met Sitthi, his Thai counterpart. We 
discussed with Sitthi military and political questions involving Cambodia and Vietnam. 
He also did not forget to pledge: China will continue to support the Cambodian 
resistance alliance -- meaning the three reactionary Khmer factions -- against Vietnam. 


In a report published on the same day, 27 December, as the magazine article just cited, 
the Beijing Daily RENMIN RIBAO claimed that China and Thailand share the same view on 
the question of opposing Vietnam -- to support the Cambodian resistance movement. 


How stubborn and cunning the expansionists-hegemonists in the Beijing leadership are! 
They have plugged their ears and closed their eyes to the fact that Vietnam has 
announced the timing -- by the year 1990 -- for the withdrawal of its Volunteer Army 
from Cambodia, that Vietnam has proposed a dialogue to reach a solution to Cambodia, 
and that Vietnam has on several occasions expressed its earnest desire to normalize 
relations with China. The Vietnamese people have always treasured their friendship 
with the Chinese people. 
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Through their latest wrongful words and deeds, the Chinese ruling circles have confessed 
to preter a policy of all-out confrontation against the three Indochinese peoples, 
bringing genocidal criminals back to Cambodia, and exerting pressure in the hope of 
weakening Vietnam. Also, they are intensively resorting to numerous perfidious tricks 
aimed at sowing division within the socialist community and isolating Vietnam. 


Chinese troops have continued to constantly conduct lLand-grabbing operations at Vietnam's 
northern border. Aroundup of our reports already broadcast shows that in December 1985, 
Chinese troops launched several battlion- and regiment-sized attacks with artillery 
support on a number of our hills in Vi Xuyen District of Ha Tuyen Province and in 

Ha Lang District of Cao Bang Province. 


From 2-4 and 7-11 December, they fired nearly 70,000 assorted artillery rounds at the 
entire border line of Vi Xuyen District with the most concentrated shelling being 
reported at Pa Han, Thanh Thuy, and Hills 1100 and 1000, some 20 km northwest of Ha 
Giang city. At certain points, they fired very deep into our territory, for instance, 
up to a point only 6 km trom Phong Quang town. At times, the enemy ground forces 
lauched five attacks in one day but were all repulsed by our troops. Nevetheless, 

they still refused to learn from this lesson of defeat. 


From 15-22 December, Chinese troops again fired nearly 10,000 artillery rounds into 
many border areas of Vi Xuyen District. On the morniny of 28 December, they fired into 
our country and, at the same time, sent an infantry battalion to nibble at the Ha Lang 
area. 


Along with their land-grabbing operations and criminal attacks against our people, the 
Chinese sent many commando and scout teams into our country to conduct sabotage 
activities, collect intelligence, and resort to psycholoxical wartare tricks. In 
addition, the enemy's armed provocations have taken place not only in Vi Xuyen and 

Ha Lang but also in those areas which became one of our burning tront lines over the 
past 7 years or so. These areas are Quang Ba, Dong Van, Meo Vac, Xin Man, and Hoang 
Xu Phi Districts of Ha Tuyen; Trung Khanh, Ha Quang, and Tra Linh Districts of Cao 
Bang; Van Lang and Loc Binh Districts of Lang Son; and Go Hen, Thang Chin, and Quang 
Ha Districts of Quang Ninh. 


Our armed forces and people must hail the compatriots and combatants inthese localities, 
especially those in Ha Tuyen and Cao Bang, for having promptly fought back the aggressors 
last month, killing and capturing hundreds of enemy soldiers and seizing a number of 
weapons and military equipment. This is a manifestation of their high vigilance, 

their undaunted fighting determination, and their creative and resourcerul combat 
tactics that have helped defend every inch of our border territory. 


On the occasion of the new year, we wish our compatriots and combatants at the front 
line higher dynamism and still greater combat exploits in their bid to foil all the 
enemy's land-grabbing and sabotage activities. 


Let our armed forces and people nationwide, on the front line as well as in the rear, 
resolve to emulate in implementing their two strategic tasks -- namely building 
socialism successfully and defending the socialist Vietnamese fatherland firmly while 
fulfilling their glorious internationalist obligations and scoring more achievements 
to greet the 6th party congress. 
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HANOI RADIO NEW YEAR MESSAGE TO PRC LISTENERS 
OWO21207 Hanoi International Service in Mandarin 1130 GM! 1 Jan 8&5 


[Text] Dear Chinese listeners and friends: This is New Year's day 1986, and the Voici 
of Vietnam wishes to extend its warmest greetings to you. 


As far as the Vietnamese people are concerned, the past year, 1985, was a year full o1 
severe tests: there were the uninterrupted attacks of natural calamities, grave 
consequences remained because of the years of wars, and the enemy, unwilling to let 
the Vietnamese people have a peaceful life, continued their sabotage conspiracies and 
activities. However, guided by the resolutions of the VCP, the Vietnamese people 
achieved major successes in their struggle to build and defend their fatherland. ‘this 
is the prerequisite for social development in the future. 


The year 1986 will be a year of great significance to the Vietnamese people. This i 

the first year of Vietnam's Fourth 5-Year Plan, and the year in which the VCP will 
convene its Sixth National Congress to chart the future course of Vietnam's revolution. 
In 1986, the Vietnamese people will join progressive humankind in (?ftirmly) safeguarding 
the victory won in the struggle for world peace and security. Our world should always 
be peaceful and free from the threat of nuclear war. In the course of this common 
struggle, the Voice of Vietnam will continue to join the voices of triends all ove) 

the world in achieving humankind's lofty goal, namely peace and happiness. 


Based on this intention, the Voice of Vietnam is ready to exchange new year greeting 
with you. We hope the friendly relations between the Vietnamese and Chinese people can 
be resumed at an early date. On this New Year's Day, we wish you and your relative: 
health and happiness! 

_INTERNAL AFFAIRS MEETING DISCUSSES DISCIPLINE 

O0W021231 Hanoi Domestic Service in Vietnamese 1100 GMT 29 Dec 85 

[Text] After 3 days of work, the national internal affairs conference, held in Ho 

Chi Minh City, ended on 27 December. Present at the conference were Comrade Nguyen 
Van Linh, CPV Central Committee Political Bureau member; Comrade Dinh Phuong, CPV Ce: 
tral Committee member and chairman of the Central Internal Affairs Committee; comrad 
leaders from the Supreme People's Organ of Control, the Supreme People's Court, the 
State Inspection Commission, the Ministry of Justice, the state arbitration organ, and 
the Customs General Department; comrade leaders of internal affairs committees of 
provinces, municipalities, and special zones across the country; and representati 
of the seventh and ninth military regions. 


v ¢ 


Comrade Dinh Phuong, chairman of the Central Internal Affairs Committee, made a profound 


analysis of the role and content of internal affairs in socialist construction and in 
the defense of the Socialist Vietnam fatherland. 

The delegates to the conference studied and exchanged views on the internal atf 
committee's report and assessed the 1984-85 internal affairs situation and activitie 


1irs 


Representatives of the internal affairs committees of Hanoi Municipality; Ho Chi Minh 
City; Cao Bang, Ha Tuyen, Hoang Lien Son, Kien Giang, Cuu Long, and Dong Nai Provinces; 
and the 105h subward of the third precinct of Ho Chi Minh City introduced some internal 
affairs experiences and put forward many realistic motions. 


_. 
. 
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Comrade Nguyen Van Linh addressed th mterees,. On behalt of the Political Bureau 
he praised the efforts of the Central Internal Affairs Committee and the internal 
ots units tor helping 
the party and state develop the aggregate trength of the system ot dictatorship of the 
proletariat. 


affairs committees of the provinces, municipalities, and grassr 


He pointed out: Our enemies are carrying it many insidious schemes and tricks against 
our country. Negativism in society has tow its way into our internal ranks. Part 
Discipline and socialist law have not been scrupulously executed. Therefore, the inter 
nal atfairs work must be strengthened, and its organtzation andactivities must ef fi- 


@ - . ; ’ ‘ . 1 , 
ciently contribute to folling the enemy's multifaceted war of sabotage; restoring 
rules, regulations, and laws; curbing and moving toward repelling the negative pheno- 
mena, offenses, and crimes; and meeting requirements for renovating the ecosocial 


management mechanism. 


Internal affairs committees at all echelons must be responsible for reporting to the 
party committees degenerate, deviant idres in all sectors in order to purify the inter- 
t é { t 


nal ranks and ensure scrupulous implementation of party and state policy lines. 


He stressed: To purify the party and make it strong and stable, we must resolute] 

expel from the party those who are degenerate and deviant, who no longer qualify a 

party members. He sternly condemned the authoritarianism, overbearing attitude, and 
divorce from the masses of a number of authoritative cadres. He said: We must resolutely 
struggle to eradicate sycophancy, obsequiousness, tlattery, and opportunism that 
degenerate cadres and party members. He reminded all party committee echelons to 

exert tight leadership over all sectors of the internal affairs bloc, strive to consoli- 


date its organi tion ind select leading and key cadres for the internal affairs work. 


In 1986, the internal affairs committe it all echetons must continue to carry out the 
resolutions of the sixth, seventh, eighth, and ninth plenums of the party Central 
Committee. By doing so they also carry out Resolution No 3 of the party Central 


Committee Political Bureau. 


NHAN DAN CALLS *OR CONTROL OF MARKET, PI ES 


BKO21404 Hanoi Domest i servi in Vietn e 2300 GMT 29 Dec 6&5 


a . 7 / 1 , 2 : } ‘ ] } ’ 4 } M -| 
[NHAN DAN 30 December editorial: ) tely and Urgently Stabilize the Market an 
1) 


Prices Step by Step 


[Text | The 10th session of the 7th National Assembly already passed the orientation 

and tasks for the 1986 rcioeconomic plan. In light of the resolution of the fifth party 
Central Committee's ninth plen resolution, our people are determined to carry out the 
National Assembly's resolutionand strive to fulfill the plan for 1986 -- the Ist year 

of the 5-year 1986-90 plan -- in order to welcome the ixth party congress. 

It is extremely important that right now, all echelons and sectors as well as all the 
working people assuming coll ive mastery in our yuntry must concentrate even mort 
efforts on stepping up agricultural and industrial production, especially the production 
of consumer goods, so that n thi isis, the state will be able to control all of the 


: ,. ‘ . }4 a4 } st 4 rv : i ’ ] } i} 
sources of essential mmoditie ror a at (248StTd tion according lt pian in o1 ler to 


’ 1 } - ° ‘ . 
meet society s rationa iemands,. Le St irgent issue at present 1 { res i Ve if 
~ } pats: . - a ’ ’ - 4 7 . . ; }y yy + |, , - AMMAN. . + } ee ee M 
all costs the grain proble » pat i ri in tne ROTTEN. D stepping up Che Dp qauction 


of winter and winter-spring rice an subsidiary Or rops, intensifying the procu 
ment of grain, especially 7u the uthern provinces, and close] 
distribution. 
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hese negative actions have corrupted a number of cadres, workers, and civi] servants, 


caused them to become degenerate, adversely attected socialist transtormation, and 
destabllized the market. 


it is necessary to urgently exercise on a national scale the unified control and 
monopoly by the state ot grain trade, and those essential materials and consumer goods 
hose production or import are monopolized by the state; and to strictly prohibit 
private traders from dealing in these goods. 


Along with strengthening soctlalist trade, it is necessary to step up the transformation 
of private trade in conjunction with efforts to discipline or purge those degenerate and 
deviant cadres, workers, and civil servants who have sold themselves to dishonest 
traders; and to take necessary appropirate, drastic, and severe punitive measures against 
speculators and smugglers. 


Unhancing party leadership is of decisive significance if we want to have an effective 
struggle to stabilize the market and prices. Such a struggle requires the building of 
party organizations, state organs, mass organizations, military and public security 

units, production and socialist trade establishments, and state law enforcement organs 
into clean and steadfast ones, and the scrupulous implementation of all party and state 


resolutions. 


lt various echelons and sectors wish to satisfactorily carry out the tasks of 
transtorming management, gradually stabilizing the market, opposing speculation and 
blackmarketeering, and estabilizing prices in order to achieve stability in production 
ind lite, they must satistactorily carry out the mass motivation task, develop the 
rking people's collective mastery, unite their mind and actions, and join forces to do 
their work in a determined, positive, organized, and disciplined manner. By doing so, 
e will certainly be able to gradually stabilize the market, prices, production, and 
ife, thus contributing to implementing satisfactorily the 1986 state plan. 


ACRICULTURAL, LNDUSTRIAL ACHIEVEMENTS REVIEWED 


BKO2Z1413 Hanoi International Service in English 1000 GMT 2 Jan 86 
rext] Vietnam's agricultural production made considerable progress in 1985 despite 


lisastrous natural calamities. Food production, though still lower than planned, 
reached 18.2 million tons in term of paddy, an increase of 7 percent as compared with 
iat in 1984, The per-capita food output in 1985 is 309 kilos as against 266 kilos in 


In 1985, Vietnam's industry achieved 101 percent of its yearly plan, an increase of 7.5 
percent compared with 1984, The state-run industry increased by 85 percent and the 
local industry, including small industries and handicraft, continued to develop at 
very high pace. The gross output value of the local industry in Hanoi achieved 10/7 
percent at. Ho Chi Minh city, 108 percent. Output of many branches have increased more 
uickly: electricity up by 6 percent, steel by 8.5 percent, generators by 10 percent, 


ind fertilizer by 9 percent as compared with 1984, 
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COMMENTARY DISCOUNTS PRK=SRV BORDER TREATY 
BK301L032 Kuala Lumpur International Service in knylish O800 GMI 30 Dee 85 
[Station commentary | 


[Text] The announcement by Hanoi that agreement had been reached between Vietnam and 
Kampuchea on the delineation of the boundary between the two countries has come unde 
criticism. In Bangkok, the tripartite coalition headed by Prin orodom Sihanouk has 
issued a statement condemning this rather farcical development. [nun international 
relations, treaties are an everyday occurrence, but what is tundamental about the 
signing of any treaty, whether it is concerned with civil aviation or culture or a 
common border, is that it concerns and involves parties that are soverelyn, independent 
nations. Any treaty which does not satisfy that precondition is certainly a treaty only 
in name. There is an abundance of tacts and self-evident truths that will prove that 
the government of Heng Samrin which signed the purported treaty with Vietnamese envoys 
is not that of a sovereign independent nation. It is almost 7 years since the 
Vietnamese invaded and occupied a large portion of Kampuchea and the capital city of 
Phnom Penh. There are other areas of Kampuchea to which Vietnam has not been able to 
extend its control as (these are held by Kampuchean nationalist groups which, although 
diftering in ideology, are united by a common goal, namely, that of overthrowing the 
Vietnamese occupying forces. Under these circumstances, the sovernment in Kampuchea i 
the one that is propped up by Vietnam and does not retlect the real wishes ot the 
Kampuchean people. Aove all, the voting of the General Assembly o! the United Nations 
whenever the issue of Kampuchea is discussed tells the whole story. One hundred and 
forty nations voted in favor of the resolutions that supported the coalition yovernument 
and called for the withdrawal of Vietnamese troops trom Kampuchea. The human sutterings 
caused by Vietnamese action against retugee camps in Thai territory and the Thai- 
Kampuchean border region continue to stir the indignation of peace-loving peoples and 
governments. 


The timing of the treaty-making ceremony to detine the border between Kampuchea and 
Vietnam is also signiticant. It comes at a time when world attention will inevitably 
focus on Kampuchea and Afghanistan because ot the traditional observance ot the 
anniversaries of the Vietnamese and Soviet invasions respectively. The ritual by which 
the Vietnamese foreign minister went to Phnom Penh and signed the so-called treaty with 
his Kampuchean counterpart, Huu Sen, can be regarded as diplomatic play acting. In 
International relations, there have been examples of unequal treaties and imposed 
treaties involving a very powerful nation and a weak nation or a number of weak nations. 
The Kampuchea-Vietnam national border delimitation treaty can be regarded only as one 
which is brought about by the imposition ot the will of a powerful nation on a weaket 
neighboring nation which it has occupied by the use of force. World opinion will join 
the tripartite coalition government of Prince Norodom Sihanouk in condemning the 
so-called agreement. 


SLNGAPORE 
PRIME MINISTER PREDICTS POOR 1986 ECONOMY 
HK311418 Hong Kong AFP in English 1324 GMT 31 Dec &5 


[Text] Singapore, Dec 3] (AFP) -- Prime Minister Lee Kuan Yew today predicted a grin 
economic outlook for Singapore for 1986 and said that another two years ot wage rest 
raint were necessary to help the nation recover from economic recession, In 
Year's message to the nation, the prime minister said that atter what turned out to be 
an over-optimistic forecast for this year, the economists had forecast zero growth fo 


1986. 
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lle said that 1985 haw ended with a minus 1.7 percent growth, About 90,000 jobs were 
lost this year, taking unemployment to above four percent, Unemployment was expeeted 
to rise further to about tive or six percent, 
school-leavers who will be seeking jobs soon, 


Mr Lee sald, taking into considerat ton 


He said that fortunately about two-thirds of those who lost thelr jobs this year were 
foreign workers and only 30,000 Singapore citizens were affected. "My younger colleay 
ues have decided to give top priority to economic recovery and the generation of new 
employment. They will soon decide on the measures to help the recovery,’ the prime 
minister said. Mr Lee said that the international economy held out Little hope and 

it was necessary for Singapore to cut operating costs, including labour costs. lle 
said that one option was to reduce or suspend a portion of the employer's contribution 
to the Central Provident Fund (CPF) temporarily for a minimum of two years. He added 
that after the economy had picked up, in the third or fourth year, the employer's full 
contribution could be restored. The current contribution rate to the CPF is 50 percent 
of a worker's salary, 25 percent each from the employer and the employee. ‘Trade and 
Industry Minister Tony Tan made a surprise announcement Saturday that he was not against 
reducing the CPF contribution rate, the first indtcation that the government was pre- 
pared to give in to persistent demands by employers that CPF rates should be reduced. 


Thp Prime Minister said that foreign investment commitments for 1985 were only two 
thirds the 1984 level. Referring to a survey report to the Ministry of Trade and 
Industry recently, Mr Lee said that the profitability of foreign manufacturing firm: 
this year declined by 70 percent and that of Singapore firms by 35 percent. "High 
production costs, including labour costs, have caused this," Mr Les remarked. He said 
that there were a few further changes in taxes, tariffs and rates which would reduce 
costs and increase profitability of compantes. 


Earlier this year the government announced a series of concessions such as lower port 
and airport charges, reduced telephone and telex rates, lower rental and porperty tax 
for government and semi-government commercial properties and reduced utility charges 
to help businesses reduce operating costs. The concessions amounted to about 500 
million U.S. dollars for 1985, 


Mr Lee said that in 1980-84, external demand for Singapore's goods had grown at five 
percent per year, only half the rate of other NIC's [newly industralised countries) -- 
Hong Kong, South Korea and Taiwan. He added that in 1985 Singapore's external demand 
fell by two percent while that of the three NIC's grew by one to two percent. "After 
a year of collecting and analysing data, we have a deeper insight into our problems. 
We have the choice to wait for market forces to work their way through the economy and 
force changes on us, or to anticipate the inevitable and thereby compress the process 
of adjustments. 


"The simple point is that we must get back our competitiveness for a recovery,” Mr 
said, "and it makes no sense to wait for the slower and more painful market mechanisms 
to force these adjustments." Calling on workers and unions to help, Mr lee said that 
another two years of wage restraint were needed. “Where companies are doing poorly, we 
need wage reductions. [he lesson we must take to heart is that we cannot pay propor- 
tionally more than our closest competitors, namely Hong Kong, Taiwan and South Korea." 
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MARCOS TO BEGIN 4-DAY CAMPATGN TOUR 4 JANUARY 
HKO2Z1400 Hong Kong AFP in English 1341 GMT 2 Jan 86 


[Text] Manila, Jan 2 (AFP) -= The presidential palace today announced a foureda 


campaign stint for President Ferdinand Marcos whom the opposition accuses ot bk 
too weak to stand the rigors of a regular campaign for the February 7 spectal 
tions, The campaign stint trom Saturday to Tuesday will be the firsttime since | 
campaign period started December Ll that the 68-vear-old chic) executive will hol 


daily rallies tor the presidential and vice presidential polls. 


the opposition has accused Mr. Marcos, who has long been rumored to have a kidn 
ailment, of being too weak to stand the rigors of a regular campaign. Opposition 
presidential candidate Corazon Aquino and her running mate Salvador Laurel hav 
paigned over a wider area and met more people than Mr. Marcos, 


Palace spokesmen said Mr. Marcos and his running mate M.). Arturo Tolentino on 

Saturday would visit San Pablo City and Lucena Town in Quezon Province south o! 

where the opposition swept all four parliamentary seats in the 1984 polls. Mr. ™ 
} 


on Sunday would lead a ruling New Society Movement (KBL) rally in neart \ntipol 
Town in Rizal Province and on Monday face students at the Universit tothe Phill 
pines in Quezon City, the center of the country's student activism, Mm Tuesday, 


was scheduled to meet thousands of supporters in Manila's financial district o! 
the spokesmen said, 


Mr. Marcos, in power for 20 years, has called for the snap polls to seck a ty 
mandate to battle an economic crisis and a mounting communist insurgen in t 


MARCOS URGES CLEAN ELECTION IN NEW YEAR MESSAGI 

HKO20620 Manila BULLETIN TODAY in English 1 Jan 86 pp l, 19 

[By President Marcos] 

{Text! My fellow countrymen: 

As we celebrate today the advent of the new vear let us join together in praver in 
hope and in resolve that the year 1986 will be a happy and prosperous one tor t 


nation, 


The year before us is certain to be an important page in our nation's history. 
about a month, we shall hold elections in our country, and on the decision render 


by you at the polls the course of the nation will be set. I, therefore, appeal | 
all the members of both the majority party and the opposition party to make thi 
election fair, clean, and honest. No election in memory could be more critical than 


this one. None so clearly brings together both challenge and opportunity before th 
nation, 


As the new year begins, it is cheering to note that our sacrifices and ettort 


the past year have not failed to produce results that are auspicious for the tutus 
In the midst of trial and difficulty, we have proven beyond doubt what we as a 
people are made of. Now there is every indication that the year 1986 can mean our 


full recovery from crisis and our renewed march to progress. 


LV, } Jan 6 


lt we are to reap, however, the tull promise o! 
February election will fortity our contidence | 


democratile State, and that the cholce we make wil 


us beyond recrimination, factlonalism and hatred, 
challenge before us. 

lt is, of course, unfortunate that we have heard | 
anger and hate and disturbing threats have been 
ing to advance the cause of national consensus co 


today. 


[he new year, however, is a great bearer of tresh 


nothing we should cherish more than the return 
and our hearts, While we should pursue with u 
our people's support, let us also seek the gra 


opinions. And let us never forget that we -- al) 


| and ‘ 


Just as inour individual lives, the spirit ot 
One of us the resolve to torge ahead, 0 
pray that the advent of 1986 will strengthen ou 


resolve, 


In this spirit then, I reach out my hand 


ourselves through the polls and to our consciens 
thus can we do justice to this nation that we | 
opportunities of the future, 

" ‘ t ‘ 
Masaganang bagong taon sa inyong Lahat. \ pr 


MARCOS ALLENDS ROAD TRANSPORT GROUP'S RAL 


HKO20732 Manila TIMES JOURNAL in English 6 
[lext| President Marcos last night ordered t 
allow drivers to continue using their old plasti 
expiry date. this means that the issuance t 
LTC in March will have to be suspended for at 
the President gave this order directly to LI( ii 
one of the guests at a raily organized by the Inte 
Philippines (jeepney, bus, truck, and tricycle dri 
the President told the crowd of thousands that tlhe 
licenses would save at most P1150 each tor drivers. 
gift to them. The President told the members t 
ment will not consider any plan to raise the price 
consulting them. 

the President was accompanied by the First Lady, wi 
to the drivers of her policy to attend immediate! 
drivers’ needs and complaints. She told the drive 
Tolentino ticket will be a “buy one, take two" ar 
would include the First Lady's gratitude and : 


lolentino could not make it because o ther cam 


plugged for his running mate. 


OPPOSITION ACCUSED OF INVITING IN 


HKU3O055/ Manila Far East roadcast] 


l‘lext| resident aor \ terda t i t POrelyn inte) 
tionism, ae cle  (* ] L be | if ifs b dledl) ! | { \ | ( 1) lite { 
instability, Speak Ing to newsmen, the pt mt reltlerat bind waknst the 
election of an inexperienced president team whicl ight d the country to it 
enemies, Lhe chic cE ecutlve rill tha ) Lt | { ' bot 


against the middle, trying to us t mmunist | t powers to 


Marcos at any cost. Lhe president i | t sit beal alliance 
With the Communist Part of the Philippi id ¢ lew , In the hope of 
uSing its cadres and tront orvanization t li t 


MARCOS REVEALS PLANS FOR MILI IAR' N 
HKOZ 1635 Manila BUSLIN!] > DAY in Engli 


[lext lhe ongoing reorganization ot th ri re t it (AFP) ine r 


’ 


Long-range plans to make the AIP a selt-r rani t bit its capab] 
lities to Manurbacture 171 C1 pt yeiter Lt \ it | ! { . i )° Maat ( 
disclose | yesterday. 

"The mutual defense arrangement with th nit t forever, so 
we are, amony other thi 3, veari thi r produci 
military equipment out of local materials," ! x | terview wit 
reporters, 

Earlier, the Pres1ce nt ) ned tft i! oF : ite part 
needed by the AFP. He 1iso said th VK | ther than the U.S, 

for military spare parts and materia 

Disclosing the self-reliant pla ot ft thre rime or ce ilLready 
manufactures armalite ritles, renades, tars a i t us, munication 
equipment and gunboats. [he present p ction 1 ) t lel arms with 
Short-range missiles, he added. 

the AFP's self-reliant pr ram will not t ilitayr independent from torei 
Sourcess it will even rmenerate torelgen excha e, ft ! t fressed. the President 
Said the AFP has exported Philippine- rf ita e 4 thy t 
countries, and "so far, we hive eamed $11 milli fy thie iles.” 

the AFP reorganization, the President ald, has ea resul te the 1 huftie of a 
number of senior otticers, the retirement ot! erst lerals, and the Lmprove- 
ment in training methods, troops discipline, a c's pai resident said in the 
reorganization plan of the AFP, the detens f the t 'S nat il security and the 
assistance in the economi leve lopment are AFP's " te \lid tasks.” ‘Th 


+ + 


best way to safeguard the nation’s nationa | le qualtlt Lye 


of the people, he said. 
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1izations to help deliver votes, 


sO , ‘ PHI IPPINES 


ACCEPT CPP ALD; RECONSIDERING BASES 


Kony AFP in English 1517 GMT 2 Jan 86 
uilo, Philippines, Jan 2 (AFP) -- Presidential bet Corazon Aquino today said 
cept help trom communists as she opened a well received two-day campaign 


‘ i ‘ 4 e 7 . . H 
ident Ferdinand Marcos’s home region. 


aid her party, the United Nationalist Democratic Organization (Unido), would 


ith a linimum” program ot government tomorrow. She indicated that Unido 


‘ 1 * 1 1 —— —— _ — . j | " if . . ' 
Chrougvh wlth tne eounctry s Land relorm proyram and Clie Immediate reorganiZa- 
overnment. She added that she Was reconsidertin in earlier stand for the 


the U.S. bases in the country, 


lists, she told a press conterence atter addressing more than 10,000 people 
"! 


tral square of this northern mountain city: lt they tell me that they will 


aid she would never ask tor help 


y. 


to violence, I guess its alright." She 
inists "if there are strings attached." 


Mr. Marcos’s chiet political opponent Benigno Aquino said she 


n mnunists in her government if she unseats Mr. Mar ; in the February 


° ’ ‘ , ‘ . 
tions, provided "they renounce violence, participated and won in an 


“ 


ame as Mr. Marcos accused his political opponents of torming alliances 


wed communists and encouraging foreign intervention. The opposition ftactior 


tact L< al 1 | | iances with the CPP=NPA in the hope O] Ll siny it » 4 adre a] and 
*@ presidential palace Statement quoted 


is saving. The CPP-NPA is the banned Communist Party of the Philippines and 
‘y wing the New People's Army which reportedly operates in 63 of the 

‘5 provinces. Mr. Marcos has predicted that communists would seize power 
tino if she won and included communists in her government. 


‘(o saic thousands of people who cheered and showered with contetti during 


lotorcade in the Llocos Region convinced her that the Aquino-Laurel ticket 


he polls. The Llocos region comprises seven provinces known as 

"solid north" due to its traditional overwhelming support for Ilocano 
who achieve national stature. "Today is a revelation. I'm now convinced 
osition ticket will win," she said. 


ere would be peaceful transition if she won, Mrs. Aquino indicated: "I hope 
4 ¢ T ® . 1 " ° i] al 

to Mr. Marcos. I hope he will listen to the voice ot the people. 

said she also was reconsidering an earlier stand tor the removal oft the 


in the country, saying she was keeping her options open. The Philippines, 
S. colony, hosts two strategic U.S. bases, Clark Air Base and Subic Naval 
respect the bases agreement at least until 1991 but as there will be many 


now and 1991, I would like to keep my options open,” she said. The 


ires in 1991. 


tested against the Commission on Elections’ (Comelec) controversial plan to 
in the polls. "The computer will only do what the human being orders it 
said. “What if the humans involved in this will tell it that any vote tor 
be disregarded and every vote for Marcos should be multiplied." Mrs. Aquino 
ere not enough trained computer experts in the Comelec, which had been 


! ‘ 


the opposition of favoring Mr. Marcos in the polls. 
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She and her running mate Salvador Laurel had cancelled a rally in Laoag, capital o1 

Mr. Marcos's home province Ilocos Norte, due to "time constraints," but pushed throu 
with visits to Narvacan Town in Llocos Sur Province and other parts of the region. As 
in other provincial rallies since the campaign began on December 11, Mrs. Aquino devoted 
most of her speeches to recollections of her husband, who was the leading Challenger to 
Mr. Marcos when he was assassinated in August 1983, 


Formal Agreement on Bases 
HKO31004 Hong Kong AFP in English 0945 GMT 3 Jan 86 


[Text] Lingayen, Philippines, Jan 3 (AFP) -- Presidential candidate Corazon Aquino and 
running mate Salvador Laurel today announced they had formally unified their opposition 
blocs on a platform allowing U.S. military bases in the country at least until 1991. 


The agreement was announced here as the tandem reached the homestretch of a two-day 
tour of the Ilocos region, President Ferdinand Marcos's traditional political strony- 
hold where thousands have turned up for their rallies. "After 1991 we will keep our 
options open," Mr. Laurel told a rally in this capital of Pangasinan Province north ot 
Manila before Mrs. Aquino arrived. 


The issue ot the U.S. bases, covered by a treaty that expires in 1991, was one of the 
differences between Mr. Laurel's United Nationalist Democratic Organization (Unido) 
party and the Laban coalition backing Mrs. Aquino. Another issue was the sharing of 
campaign and poll-watching powers. The blocs had been at odds at lower levels despite 
the unification of the two leaders on December 11, when Mr. Laurel agreed to drop his 
presidential bid and run as Mrs. Aquino's vice president. Laban was for the outright 
removal of the bases after 1991, while Unido was for a more pragmatic pledge to respect 
the treaty, which can be terminated by Washington or Manila after 199] on one year's 
notice. 


Mrs. Aquino, who signed as a witness to the pact between Mr. Laurel and Laban President 
Jovito Salonga, said the deal was limited to respecting the treaty "because we do not 
know what will happen between now and 1991." 


(Mr. Salonga was expected to drop his candidacy for vice president when he signs the 
agreement later today in Manila where it will be handcarried by Laurel aides, opposi- 
tion sources close to Mr. Salonga said. Mr. Salonga, who was expecting to be 

Mrs. Aquino's running mate, had been stung by her choice of Mr. Laurel and had imposed 
certain conditions for dropping his candidacy. He heads one wing of the Liberal Party.) 


President Marcos has accused Mrs. Aquino of planning to remove the U.S. bases, the Subic 
Bay Naval Base and nearby Clark Air Base in Angeles City. 


Political observers have noted that both presidential candidates have issued cautious 
statements on the bases. Washington, which is worried about the fate of the facilities, 


is the country's main ally and aid donor. 


Meanwhile, addressing a crowd of 2,000 people here, relatively small compared to the 
10,000 who turned up last night for a rally in the region's premier city Baguio, 

Mrs. Aquino reiterated her plan to call for the ceasefire with the communist New 
People's Army (NPA) guerrillas if elected. She was loudly applauded when she said her 
first act would be to free all political prisoners, who are estimated at more than 500. 
She also repeated an appeal for the military rank-and-file to remain neutral in the 
poll and a vow to retire "overstaying" generals to allow younger officers to be 
promoted. 
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Part of the Unido-Laban agreement involves the sharing of poll watchers in the election, 
a power granted by the government to Unido, the country's largest and best-organized 
opposition party. 


AQUINO'S NEW YEAR MESSAGE VOWS HELP FOR MUSLIMS 
HKO21644 Manila BUSINESS DAY in English 2 Jan 86 p 1] 


[Text] In a special message for the New Year 1986, Mrs. Cory Aquino, opposition 
presidential standard bearer called for aftirmative action, "action more than words," 
in addressing the plight of Muslims, 


Mrs. Aquino blamed government for the failure to assimilate the Muslims into mainstream 
nation-building and to give them a decent way of life. She cited the Muslim for 
upholding the dignity and freedom of the Filipino in their many struggles against 
foreign domination and against "the military might of a dictator." 


She proposed that Muslims and other minority groups be accorded their richt to commnuna! 
land, and be given access to their cultural roots by "making it known to one and al! 
that Muslims and other cultural minorities must never be treated as second-class citizens 
in this country for which they have so valiantly fought." 


Mrs Aquino stressed that cultural minorities must receive particular attention in terms 
of accelerating literacy rates via free education up to high school level, Additionally, 
Mrs. Aquino emphasized that the Philippine school curricula must reflect an accurate 

and fair recognition on "the significant role of our Muslim brothers and all ethnic 
groups in the making of our nation," 


GOVERNMENT DEFENDS COURT RULING ON AQUINO ESTATE 
HKO030425 Manila Far East Broadcasting Company in English 2300 GMT 2 Jan 86 


[Text] The government said yesterday no political harassment was involved in the Manila 
regional trial court decision ordering the subdivision and sale at cost to farmers of 
Hacienda Luisita. President legal assistant Manuel Lazaro said the decision ordered the 
Tarlac Development Corporation, owner of the hacienda, and the Centtal Azucarera de 


Tarlac [Tarlac Central Sugar Refinery] to comply with the provisions of the 3 decade- 
old resolution of the Central Bank's monetary board and the GSIS [Government Service 


and Insurance System] to turn the hacienda over to the Ministry of Agrarian Retorm. 
The agrarian reform ministry will subdivide and sell the lots at cost to farmers and 
tenants, in line with the government's social justice policy. 


U.S.-BASED FILIPINO GROUP BACKS OPPOSITLON 

HK310736 Manila BULLETIN TODAY in English 30 Dec 85 pp 1, 10 

[By Vincente Foz] 

[Excerpt] The Movement for a Free Philippines (MFP), an organization of overseas 


Filipinos, threw its support yesterday behind Mrs. Corazon "Cory" Aquino and Salvador 
"Noy" Laurel, opposition presidential and vice-presidential candidates, respectively. 
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Based in the United States, the MFP's executive council headed by former Sen. Raul 
Manglapus, said it will mobilize its resources to raise funds for the Aquino-Laure| 
campaign. "We join this campaign as a specific and significant expression of our 
continuing committmeut to support democratic forces in the Philippines," the MFP said 
in a statement, 


Meanwhile, the United Nationalist Democratic Organization (Unido) through lawver 

Francis Garchitorena expresses fear over "error and tampering" in the plan of the 
Commission on Elections (Comelec) to resort to computerized quick count operations in the 
Feb. 7 elections. 


In Manila, Member of Parliament Joselito Atienza said new voters and former bovycotters 
who registered yesterday were convinced the coming elections may be the only peaceful 
way to change the present Marcos government and that "Mrs, Aquino is the answer." 


Campaigning in Bulacan towns, Laurel accused President Marcos of being "totally 
inconsistent" on issues such as the opposition's proposal to grant a general amnesty to 
political offenders in a bid to unite the nation, 


Citing the enormity of the task that the opposition has taken on itself, the MFP said: 


"The election campaign will be fought even as the ruling party controls the Commission 
on Elections. This election will be fought even as Gen. Fabian Ver has been exonerated 
of any complicity in the assassination of Senator Benigno Aquino and reinstated as 
chief of staff, in firmer control of the Philippine Armed Forces. "Mrs. Corazon Aquino 
heads a unified opposition ticket. This should put to rest the myth that Marcos stays 
in power because the opposition is disunited." 


Signing the statement, aside from Manglapus as president, were Dr. Renato Roxas, 
chairman; Gaston Ortigas, executive director; Feslia de Luna, Ramon Solevilla, 

Dr. Enrique Villalon, Fluellen Ortigas, Dr. Orlando Apiado, Dr. Brillante Santillan, 
Efren Gorre, Roberto Brillante, Aida Jmyvhzn, Efiganio Dorotheo Sr., Zar Manzilla, Fster 
Gamboa, Bonifaqio Gillego, director of Philippine Affairs; Dr. Arturo Taca, Lidovico 
Salazar, Arturo Monteiro, Dr Guillermo de Villa, Dr. Julita Orbeta, Tony Garcia, 
Wilfredo Cornelio, Perfecto Yaasay Jr., Dr. Cesar Climaco, Sergio Osmena III, and Jose 

Ortiz. 


In a petition with the Comelec, the Unido asked that all the processes, procedures, and 
protocals of the proposed "operation quick count" to be conducted by the poll body 

be subject to open hearings and analyses so the opposition can be involved in them. 
Citing reports that the Comelec had assigned three commissioners to take charge of the 
use of electronics for the "quick count," Unido lawyer Garchitorena said that while the 
objective of fast, though unofficial, broadcast of election results is obviously 
desirable, it is fraught with danger "particularly when the technology to be utilized 
is in its relative infancy in the Philippines and quite susceptible to error and 
tampering with disastrously inaccurate results." 


Garchitorena said the accuracy of advanced results becomes a matter of urgency since 
these results tend to become self-fulfilling among those benefitted. Thus, he said, 
the possibility of accidental or deliberate error must be removed to avoid the grave 
danger of misleading the people who may wind up being fed and be made to believe false 
results. The Unido lawyer cited the "extrapolated" results in the 1969 presidential 
elections barely an hour after the voting closed which was condemned by the people 

at the time. 


It would be a pity to allocate P42 million for Cue operation, Garchitorena said, before 
the svstem could be ascertained as reliable, “merely because the contending political 
parties and the public at large (whose credence is being solicited by the entire 
exercise) are excluded from the process." 
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MP Atienza said there were two types of registrants during yesterday's registration, 


namely the 18-year-old and those who boycotted the Batasan elections. Both, he said, 
are now convinced that the only way to oust the Marcos reyime is to vote tor tly 
opposition ticket. Atienza said he based his observation on the report of field 
workers and precinct inspectors in Manila. the general teeling, he reported, is that 
Cory Aquino will be given a 9 to 1 margin of victory in the city. 


NAMFREL CHAIRMAN RESIGNS FROM AQUINO FOUNDATION 


HKU21640 Manila BUSINESS DAY in English 2 Jan 86 p 12 


{Yext] The national chairman of the National Citizens Movement for Free Elections 
(Namfrel), Jose Concepcion Jr., resigned yesterday as trustee of the Benigno S. Aquino 
Jr. Foundation. In a letter to the board of trustees of the toundation, Concepcion said 
he had taken the move in order "to hold above suspicion the non-partisanship of Namfre! 
as the citizen arms of the Comelec [Commission on Elections]." 


Concepcion explained that the toundation was established not tor political purposes but 
"to perpetuate the memory of the late Senator Benigno S$. Aquino Jr., just as there are 
other foundations like the Marcos Foundation, Garcia Foundation, Roxas Voundation, etc. 
honoring the memory ofother men." "Perpetuating the ideals of one man whose memory 
many Filipinos consider as now belonging to the nation is not inconsistent with serving 
the country through Namfrel," he emphasized. 


However, since this trusteeship may be interpreted by others as a partisan activity, 
Concepcion said he is "duty-bound to do everything necessary to uphold Namtrel's commit- 
ment to non-partisanship." 


At the same time, Concepcion also denied reports that he is a member of the Cory Aquino 
for President Movement. "I am not in any way connected with the Cory Aquino for 

President Movement," Concepcion said. He also deplored the attempts of certain sectors 
"that seek to discredit Namfrel and prevent its effectiveness at the polls so that they 


can be free to manipulate elections tor their own ends." 


COLUMNIST CRIVICIZES 'MEDDLING' BY U.S. EMBASSY 


HKO20516 Manila PHILIPPINES DAILY EXPRESS in English | Jan 86 p 4 


[From the "Over a Cup of Coffee" colum by leodoro I. Valencia: ' Meddling by U.S. 
Embassy''] 


[Text] The U.S. Embassy is openly and unashamedly meddling in the political attairs ot 
the country. Recently, U.S. Ambassador Stephen Bosworth went to see Jaime Cardinal Sit 
and, among others, asked what should be done with the Marcoses if the President loses 
the Feb 7 election. It was practically an admission that the U.S. Embassy is interven- 
ing in the election. Even Cardinal Sin was reportedly taken aback by the comments of 
Bosworth. Our informant said that Cardinal Sin said the intervention of the Americans 
was becoming unbearable. 


Several people witnessed the conversation between Ambassador Hosworth and Cardinal Sin, 
Even they were shocked by the open meddling of the U.S. envoy. It Bosworth and the U.S. 
Embassy people work openly for any of the presidential candidates, it would be their 
greatest mistake. lhe people will not take this affront to their nationalism idly. lhe 


U.S. Embassy officers are taking Filipino nationalism lightly and the American people 
will regret that. 
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lt the staffers of the U.S. Embassy headed by Ambassador Bosworth cannot be stopped fron 
(lagrantly intertering in our internal affairs, they should be confronted directly. 
President Quirino confronted U.S. Ambassador Myron Cowen who was delivering speeches on 
Ciilippine atfairs all over the country. Quirino called Cowen to Malacanang and asked 
him pointblank: "Are you campaigning for an office in the Philippines?" Cowen was 
completely embarrassed, Bosworth and the U.S. Embassy people should be asked the same 
question, Or the government can protest to the U.S. government against this unwarranted 
intervention by the U.S. Embassy staffers. 


American intervention is meant to obliterate Filipino nationalism by reducing the 
present electoral campaign to finding out which of two contending teams is more pro- 
American or which is less anti-American, Filipinos should vote on the basis of which 
of the teams will serve the interests of the Philippines, not which will please the 
U.S. and play to the line of the American liberal left. 


The Americans are playing both sides in this election. If the Aquino team wins, one 
side will have won -- the U.S. press and the State Department led by Secretary Shultz 
and Michael Armacost, former ambassador to Manila. If the Marcos team wins, the CIA 
and the Defense Department shall have won. Whicever side wins, the Americans win and 
we lose. ‘this reminds me of what happened in Vietnam, lran,and in other countries which 
were the victims of American intervention. 


President Marcos should confront U.S. Ambassador Bosworth with the tacts supporting the 
report ot U.S. Embassy intervention. The trouble is that we literally encouraye the 
Americans to intervene by cheering them on and in the case of the opposition, by 
inviting them to intervene. 


EDIVORIAL CALLS U.S. INTERVENTION 'DESIABILLZING' 


HKO21623 Manila PHILIPPINES DALLY EXPRESS in English 2 Jan 86 p 4 
[hditorial: "Reality of U.S. Intervention" | 


(lext] the disagreement among Washington officials on continued support by the United 
States for the administration of President Marcos has puzzled many Filipinos. 

What has irked the Filipinos is not the American assumption that somehow the U.S. has 
a vested right to intervene in the Philippines. It is the idea that the U.S. govern- 
ment, not being of one mind about the Marcos government, is not yet intervening. 


Secretary of State George Shultz has more or less accepted the U.S. media's view that 
the U.S. should apply pressures on President Marcos to institute certain "retorms," 
He said that the U.S. should also come to terms with the possible successors of Mr. 
Marcos and even help them come to power in the Feb. 7 election -- thus assuring the 
U.S. a moral debt it can later collect from the new government. 


On the other hand, Defense Secretary Casper Weinberger and William Casey, CIA director, 
subscribe to the idea that the U.S. should continue to provide the Marcos government 
with unwavering support. ‘heir belief is that Mr. Marcos is uncompromisingly anti- 
communist and he can forestall any possible threat to U.S. strategic interests in 

Asia which a leftist government, or a coalition government with leftist participation, 


could pose. 


All these developments are both amusing and irritating to the Filipinos who have been 
suffering from U.S. intervention for many years. 
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The decision to call the special presidential election has even emboldened some of fi- 
cilals and members of the U.S. Embassy staff in Manila to directly interfere with the 
political affairs in the country. 


Neither Ambassador Stephen Bosworth nor his immediate predecessor, Michael Armacost, 
have in their public statements taken great pains to conceal their determination tc 
force the Philippine government to carry out "reforms." There is of course nothing 
wrong about "instituting reforms" -- if only Messrs. Bosworth, Armacost and their 
colleagues in the U.S. Congress do not, in the process, erode Philippine sovereignty 
and exacerbate the political instability that has plagued this country since 1983, 


The current level of U.S. intervention in the Philippines -- whether overt or covert -- 
already constitutes a destabilizing factor in Philippine government and society. 

To many Filipinos, U.S. intervention is no longer debatable. Its perpetrators don't even 
bother to hide it anymore. 


RADIO CITES WEINBERGER, CASEY SUPPORT OF MARCOS 
HK300409 Manila Far East Broadcasting Company in English 2300 GMT 29 Dee &5 


[Text] U.S. Defense Secretary Caspar Weinberger and Central Intelligence Agency Direc- 
tor William Casey are convinced that the United States should maintain unwavering 
support for Philippine President Ferdinand Marcos. They believe that the latter's 
political opponents are likely to forge alliances with the country's Communist Party, 
creating a threat to U.S. military presence in Asia. 


In direct contrast to this position, the State Department appears to have joined 
America's medta sector in the notion that che United States should deal more with the 
potential successor to Mr Marcos in applying intense pressure on the chief executive 
to institute reforms while preparing for his departure from the scene. 


Mr Weinberger and Casey are concerned over reports that opposition presidential 
candidate Corazon Aquino has met with jailed communist party leaders and rebuffed 


attempts by some aides to get her to [word indistinct] the communists. 


TIMES.,.JOURNAL ON VISITS OF "AMERICAN CAESARS' 


HK311633 Manila TIMES JOURNAL in English 31 Dec 85 p 6 


[By Benjamin Penaranda } 


[Text] After a holiday moratorium, it will be open season again in the country for visi- 
ting firemen from Washington D.C. who, without right, permission or request from those 
directly concerned, have taken it upon themselves to intrude into the politics of a 
sovereign nation. 


Not since the 1955 presidential election has there been a big concentration of American 
proconsuls here in what many has described as a blatant display of "unwarranted American 
interference.'"' Obviously, they still believe they can influence the course of Philip- 
pine elections as they had done with the late President Ramon Magsaysay whom the Ameri- 
can government openly supported against President Elpidio Quirino. January will be a 
busy and crucial month for those meddling American Caesars as can be seen in the 

heavy schedule of arrivals. 
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Calling the opposition's demand for unconditional dismantling of the U.S. bases a otl 
impractical and pertlous," he warned the other day that because of its stratesic loca 
t fon, the Phil ippines eannot escape being Involved In any ] irge-scale Asian war, whetlhe 


or not there are foretgen bases on its il, 


The president clearly subscribes to the idea of deterrence, of maintaining a strony 
American military pre . fn the region *o keep the balance of power and thus prevent 
incursions by other superpowers, lt is widely teared that the pull-out of American 
bases from the Philippines would create a vacuum which other powers would be more than 
willing to fill. 


The opposition's presidential candidate is likewise inclined to keep the U.S. installa- 
tions on Philippine soil, at least until 1991 when the treaty ends, There are elements 
in the opposition, among them her close advisers, however, who advocate immediate and 


unconditional abrogation of the bases agreement, 


Che president's warning on the bases abrogation issue appears to have been directed not 
only to the voters but also to American officials and media personalities who seem | 

be mesmerized by the thought of an opposition victory this coming February. The opposi- 
tion, after all, could be playing a tricky and dangerous game with regards to the U.S. 


bases in the Philippines, The U.S. could find itself also a loser if the opposition 


wins. 

METRO MANILA TIMES EDITORIAL ON MARCOS' ERRORS 

HK311630 Manila METRO MANILA TIMES in English 31 Dec 85 p 4 
("Voice of One" column by Conrado Aruige: "The 'Sins' of Marcos" | 


[Text] With the election fever nearing its boiling points, the issues raised by th 
enemies of Mr Marcos, the Longest reigning elected ruler the Philippine has had so tar, 
may all be summed up under the heading: "Mortal Sins of Commission and Omission, 


At the top of his sins of commission is the fact that he has held power too long 
spanning the period from 1965 to the present, [he present generation of students and 
those who have just graduated from formal education have known only Marcos and cannot 
possibly nave a basis tor comparing the qualities ot Leadership of past presideuts fron 
Quezou, Osmena, Roxas, Quirino, Garcia, to Macapagal. They have grown up in an atmos- 
phere of continuous leadership by one person who assumed practically singlehanded tiv 
myriad ills of a poor, undiscip! ined nation trying to catch up with the rest of mankind, 


Yet if we look back at history, we realize that the "golden ages" of governments and 
nations marked by the maximum growth and development of the people were those under 
enlightended leaders, despots if you will, who ruled continuously for at least 25 years, 
Augustus of Rome, Peter the Great and Frederick the Great, both of Russia, Oueen 
Elizabeth of England, to name some, ruled their countries for a long time and gave t: 
their people a strong sense of nationhood, Countries have achieved their greatest rat 
of development when there has been continuity iu the political and governmental machin 


spanning at least one generation, of organization, consolidation, and growth, 


Big, rich nations like America can afford the luxury and waste of a free-wheeling 
democracy vet one of its revered Presidents, Franklin D. Roosevelt, chose to serve four 
‘rms successively because hesaw the need to remain President of a country taced wit! 


winning a war against Germany and Japan. 
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Here, we face not only a shooting war out in the provinces, We are also being hemmed 
in by the business interests of foreign nations who are doing their best to keep us 
forever a colony, The most insidious enemies we have right now are those who profess 
official friendship while underhandedly keeping the prices of our main exports <= copra, 
Sugar, copper, nickel, lumber, and gold -- as low as will allow us only to survive, Our 
enemies, and Americans are among them, have perfected "the tron law of wages" and cast 
a chain of international economic bondage that will doom us to everlasting servitude as 
a debtor country, 


If they nurse no evil motives against our country why do foreigners interfere in our 
national affairs? Are they so saintly and altruistic that they would spend millions of 
dollars to topple a leadership purely as a humanitarian enterprise? 


The Philippines entered world consciousness only under Marcos, What we have done the 
past 20 years in terms of infrastructure, rural electrification, government organiza- 
tion, foreign relations, education, would not have been possible if we had had several 
turnovers of government. 


The cost has been tremendous -- the assets bought and established are certainly worth 
more than our borrowings. The international conspiracy -- for it is a conspiracy -- 
started when we showed that given another few years of independent growth our country 
could compete with the other "friendly" advanced nations in terms of productivity. We 
already had in place the cheapest energy sources, hydroelectric, thermal, and geother- 
mal plants, Our people had been given the education needed to penetrate the Labor mar- 
kets of the world, the Middle East, America, and other countries whose peoples had 
become soft and lazy, Our foundries like Alinsu Steel of Cebu, our paper manufacturer 
like PICOP, our national airline PAL, our electronics industry, our mining companies, 
our fishing fleets -- all these were priming themselves for big-time when the interna- 
tional competion became alarmed, They had to do something, and they did, and they are 
still at it, trying to destabilize the government so that we will once again have to 
start from scratch in the competition for economic survival, 


Marcos has become the principal target of foreign interests because they see in him a 
threat to their economic hegemony in this part of the world, 


Filipinos who must make a choice in February must realize that the wrong decision will 
deliver us once more into vassalage. 


COLUMNIST BEWAILS OPPOSITION'S DISORGANIZATION 


HK310749 Manila BUSINESS DAY in English 30 Dec p 4 
["Here and Now", column by Francisco S$. Tatad: "Disorder in the Ranks" 


[Text] While the opposition ticket continues to draw crowds, the organization expected 
to translate these crowds into votes remains in shambles, The limited duration of the 
campaign, the inexperience and rawness of those who seem to be running it, the sheer 
overflow of individual volunteers with no specific assignments, all seem to compound 
everything. 


Painful though it may be, it must be said here before the problem gets any worse Chat 
the ones in charge seem to have taken to heart their own word that this campaign is 
"different ,'"' and have decided to show this difference by breaking most of the rules, 
They seem resolved not to let anything or anyone deter them from this course, 
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Unless you are one of the obvious "bosses," i.e. if the word has any real application 
at all, you do not get to see the campaign organization, Neither do you see any oro 
nized propaganda effort, apart from the activities of the candidates themselves, here 
is no general campaign manager, no known spokesman for the ticket or the presidential! 
candidate, no single authority to farm out field assignments to those who have earned 
the right to be part of the campaign. There is an arbitration committee to 
"arbitrate" conflicts, and it has been "arbitrating" without the knowledge of many o1} 
the partles to the conflicts being arbitrated. In one word, it is a mess, 


If you are a political leader, as distinguished from individual follower or volunteer, 
who recognizes his right and duty to be part of the campaign, you join it without being 
asked by the candidates or their immediate handlers, and without necessarily relat ing 
to central headquarters. You do it on your own, on your own responsibility to your 
people. In theory, all opposition parties are part and parcel of the campaign organi- 
zation; in practice, UNIDO and PDP-Laban are holding the ball. And both are usiny the 
campaign not only to work for the candidates but above all to fortify their respective 
organizations, at each other's expense, not to mention the other opposition parties. 
This means that if you don't belong to either, you are for all intents and purposes out 
of the ballgame. And you cannot complain about it either, for the simple reason that you 
do not know to whom to complain. UNIDO will tell you to talk to PDP-Laban; the Latte 
will tell you to go to the former. 


[f you are a journalist who wants to write on a specific issue, you wait for the presi- 
dential candidate to say something about it, because no one is authorized to speak for 
her. This means you have to physically follow her on the campaign trail, and take your 
chances between speeches, possibly in one of her short news conferences -- if fortune 
smiles. There is nothing wrong here. A journalist should run after his story == that 
is the honored rule. But the sad thing is that unless Mrs Aquino herself speaks, her 
propaganda office says nothing. (Chat is a disorder. 


Several political leaders have discovered to their dismay that their respective areas 0! 
influence had been assigned to non-entities who could not possibly deliver any votes 
without the active participation of the bypassed leaders. When attention to the obviou 
error was called, those responsible simply compounded it by giving the aggrieved partic 
the runaround. "Rightly or wrongly, they make you feel it is a privilege to work in 
this campaign," complained a badly bruised Mindanao leader who found himself superseded 
in his area by a political novice sent from Manila by central headquarters. "The whole 
thing is being organized like a street march," complained another. "Having announced 
the march, they now expect you to be there without any definition of roles." 


Whether there is an explanation or excuse for it, the criticism is growing, and unless 
the campaign bosses, whoever they are, wake up in time, they might yet end up with 
rebellion tn the ranks. So many seem to believe that a landslide is unstoppable, and 
that the battle is as good as won. Not at all. No battle is ever won until it is over. 
The maktngs of a landslide are there, but the apparent groundswell must first be 
recorded as votes and counted in the candidates’ favor. This is a job for profes- 
sionals, not amateurs. And to the extent that those in charge fail to organize the 
campaign along professional lines, to that extent will they sow certain doubt about 
their fitness to organize a government. That is a disservice to the ticket, to th 
opposition and the nation. 


What is at stake here is the control of state power. Mr Marcos is not ready to give ft 
up, and will try to keep it at all costs, by all means. To capture it, the opposit fon 
must risk lives and fortunes as well. Is it fair for those seeking to replace Marcos 
to ask the other leaders who have their own responsibilities to their tmmediate 
followers to take that risk, even without the benefit of formal recognition from 
central headquarters? Anyone who thinks this question is unimportant has no business 
running a political organization. And yet, far too many such people are there. And 
thanks to them, the seeds of victory may now ripen into a first-class disaster, 
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BISHOPS URGE ELECLLON OF ‘WORTHY CANDIDAIES' 


HKO2Z0545 Hong Kong AFP in Enulish 0514 @ 


[Text| Manila, Jan 2 (APP) -- Jaime Cardinal Sin and other bishops in Mantla have 
urged voters to elect and campaign tor "worthy candidates" in the February 7 presiden- 
tial poll and election ofticials to honestly count the ballots. 

ln a pastoral letter published today after being read in New Year's Day masses, the 
prelates also urged the candidates to avoid "deceit, dishonesty and violence” in the 
election, 

President Ferdinand Marcos and his vice presidential running mate Arturo Tolentino are 
laced by opposition leaders Corazon Aquine and Salvador Laurel. Mr Marcos has been 
president tor 20 years and is seeking a tresh six-year mandate to solve the country's 


raging communist insurvency md economic crisis. 


lhe outspoken Cardinal Sin has maintained cordial ties with the Marcos and Aquino camps 
but is seen by many Filipinos as pro-opposition. "Inform yourselves well of the persons 
and issues involved so that you can exercise an enlightened judgment," the bishops’ 
letter said. "Do what you can and work in organized collaboration with others to 
promote the election into office of worthy candidates," they added, 

! 


the bishops openly threw church support behind the National Citizens" Movement for ree 


Elections (Namfrel), a group guarding against poll traud. They told the Commission on 
Elections (Comelec), a government body long criticized for allegedly rigging past polls 
in favor of Mr Marcos: "Count and tally the votes honestly, respect the will of the 

tt 
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CARDINAL SIN NOTES SPIRIT OF HOPE, OPTIMLSM 


oo - ~ 


HKO20656 Manila BULLETIN LODAY in English 2 Jan 86 pp 1, 19 
[By Jaime Cardinal Sin 


iText] Along about this time of the year, and in consonance with immemorial practice, 
we Wish each other a very happy new year. Over the past tew years, however, our 
greeting had an empty ring, tor we knew deep down in our heart that the new year could 


not be happy because of the worsening economic crisis and the manifold problems 


involving justice and peace. 


he economic crisis has not eased and injustices continue being committed, but we all 


Lil 
‘ 


sense a spirit ot 
yolden and non-violent opportunity for peaceful and meaningful change. this is true, 


hope and optimism everywhere. People see the coming elections as a 


not just for those in the opposition, but also among the many progovernment elements 
who are heartened by the President's promise to review Amendment 6 and other repressive 
decrees. 

[ hope that the forthcoming election, whatever its result may be, will bring about a 
feeling of oneness among our people. I hope that oneness will spark a spirit of renewal 
that will make possible new beginnings for our suffering countrymen, 


the future of our beloved country is in our hands. Let us all unite so that we can 
enjoy the blessings of peace and justice, freedom and democracy throughout this coming 


year and for always. 


‘ 


Manigong bagong 10n sa inyong lahat! [A prosperous new year to all ot! you! 
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*LEFTLST' GROUP CALLS POR BOYCOLT OF ELECLIONS 
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s930611 Hong Kong AFP in English 0602 GML 3 Jan 86 


[lext] Manila Jan 3 (AFP) -- A leftist group today called tor a boycott ot the 
February 7 election and blasted President Ferdinand Marcos, opposition bet Corazon 
Aquino and the United States in connection with the poll, 


lt was the tirst formal boycott call by a group belonging to the left, whose umbrella 
organization Bayan has not issued a unified stand on the pol|. Bayan includes politi- 
clans backing Mrs. Aquino. 


the Nationalist Alliance for Justice, Freedom and Democracy (NAIFD) predicted in a 
full-page advertisement in the opposition daily MALAYA that Mr. Mareos would win due 
to U.S. support tor his anti-communist stand. "lhere is no other principled option but 
to boycott this sham election," the alliance said, adding that joining the pol! would 
render "impotent" the militant political struggles against the Marcos government. 


lt described Mr. Marcos, 68, who is seeking a fresh six-year mandate after 20 years 
in power, as a "fascist monster" who would not let himself lose and would resort to 
fraud and terror to ensure his victory. 


While acknowledging Mrs. Aquino's "anti-fascist" stand, it said this failed to address 
fundamental national problems, particularly "U.S. imperialism" in this country, which 
hosts two large U.S. military bases. The NAJFD said only the United States, the 
country's main ally and aid donot, could force Mr. Marcos out but "a change of puppe' 
in the Philippines is not yet in the U.S. imperialist agenda." 


It said U.S. calls for reforms and free and tair elections were pretentions since 
Washing, .on continued to provide various forms of aid to Manila. Highly intormed 
sources told AGENCE FRANCE-PRESSE that today's advertisement was sanctioned by pro- 
boycott Bayan leaders who wanted to test reactions to a boycott call without committing 
Bayan yet. Bayan's chairman, opposition "grand old man" Lorenzo lanada, and president 
Ambrosio Padilla have differed with pro-boycott Bayan radicals, sources said. 


the government accuses Bayan and the NAJFD of being communist-intiltrated, and says 
Mrs. Aquino is backed by communists. 


COMPANIES GET COMPUTER CONITRACI FOR ELECLIONS 


HK 310928 Manila BUSINESS "AY in English 30 Dec 85 p 20 
[By Gethsemane M. Selirio| 


[Text] A consortium of communications companies has bagged a P42-million contract with 
the Commission on Elections (Comelec) for the installment of a computer system tor the 
Feb. 7 snap polls. ‘the consortium, identified as the First Data Corp., involves such 
companies as the Manila Electric Co., Philippine Long Distance lelephone Co., Phi loom, 
Radio Communications of the Philippines Inc. and others specializing in data processing. 


Sources at the Comelec said the First Data Corp. is only a "lead company" of the 
consortium with which the contract would be entered into. "The lead company was 
created especially for the Comelec's computer system requirement," the sources said. 
the consortium is apparently necessary since there was no one company which could 
meet all the needs of computerized elections, the sources said. 
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According to project documents obtained by BUSLNESS DAY, some 300 computer modules 

will be set up in strategic areas nationwide which will in turn ceport tabulated 
results to the main computer system at the Comelee office in Intramuros. The reporting 
will be done through the use of domestic satellites and telephone lines, particularly 
the direct distance dialing lines. 


Once the computer system is installed, Comelec is planning to undertake its own 
"Comelec Quick Count" which would tabulate the election results in 24 hours. The 
advance tabulation will count 80 percent to 90 percent of polling precincts, analmost final 
tally. However, like the National Movement for Free Elections' "Operation Quick 
Count,'' Comelec's advance count is not official. The official count is that done by 
the Board of Canvassers after the election returns have been submitted by the board of 
election inspectors. 


Comelec officials have said they planned to use electronics in the coming snap polls 
to prevent any vote tampering. Use of such devices is allowed under the Omnibus 
Election Code. Reservations on the computer system, however, have been aired by 
several political groups. 


United Nationalist Democratic Organization counsel Francis E. Garchitorena said in 

a petition filed before the Comelec that the proposed computer system of the com- 
mission be subjected to "open hearings and analyses" by the dominant opposition party 
and experts in computerized electoral process. "It would be a pity to allocate and 

to commit a huge sum of money before the P42 million can be ascertained as reliable 
and accurate," Garchitorena said. 

‘ae Unido counsel explained that technology to be utilized is in its "relative infancy" 
in the Philippines thus is "fraught with danger." Computerization for advance elec- 
tion results is also susceptible to error and tampering "with disastrously inaccurate 
results," he added. 


Teofisto Guingona of Bandila [Social Democratic Opposition Alliance -- "People's 
Unity in Spirit and Vision") also earlier questioned the computerization of the 
results. He noted that since computers are only as good as the data fed into them, 
and the people manning the controls, there is the danger of incorrect results being 
entered. Guingona suggested as a solution the joint entering of election data by 
the ruling party and the dominant opposition party. But even this is not foolproot 
if the data itself is incorrect, he said. 


COMELEC COMMITTED TO PURGE PADDED VOTER LISTS 
HK311508 Hong Kong AFP in English 1457 GMT 31 Dec 85 


[Text] Manila, Dec 31 (AFP) -- The Philippine Government election watchdog today 
said it would purge padded lists of voters to ensure a clean February 7 presidential 
election. The Commission on Elections (Comelec) had found 115 towns and 15 cities 
with more registered voters in the May 1984 parliamentary elections than their pro- 
jected voting population, Commissioner Froilan Bacungan told reporters. 


"The Comelec, which is committed to a free and honest election will see to it that 
only qualified voters will vote in the February 7 poll," said Mr. Bacungan, head of 
Comelec committee set up to purge the lists of fictitious voters. 


President Ferdinand Marcos, 68, has cut short his current six-year term scheduled 
to end in 1987 and called a snap poll, saying he needed a fresh mandate to battle 
a mounting communist insurgency and an economic crisis. 
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Namfrel Allegations 
HKO216030 Manila BUSINESS DAY in English 2 Jan 86 p 11 
[By Raissa Lamson-Espinosa] 


[Text] A total of 585,464 "flying voters" continue to pad voters' wists in Metro 
Manila, a comparison of the voters' lists of the National Citizens Movement for Free 
Elections and the Commission on Elections showed, 

These flying voters were not purged from the list which resulted from March 24, 85 
and 31 April 1, 1984 registration dates, according to the same data. 


Namfrel secretary-general Christian Monsod in a letter dated Apri! 14, 1984 to then 
Comelec chairman Vicente Santiago, alleged that an analysis of Comelee figures of 
voter registration turnout for those days shows "findings that apnear to be statis- 
tically improbable." The analysis led Monsod to conclude that flying voters numbered 
590,440, 


In a recent interview, Monsod told BUSINESS DAY: "We understand Comeleec is forming 
certain strategies to eliminate flying voters from the list." 

"The Comelec however had not yet bared those strategies to them nor to the public," 
he added. To date the 590,440 alleged flying voters have been pruned down by only 
4,976 and 585,464 flying voters still pad the list. 


Most of these are in vote-rich areas: Quezon City (124,950); Makati (117,860); 
Manila (105,143) and Caloocan (35,722), where the fight for voters would be fiercest, 


Based on estimates of the National Census and Statistics Office (NCSO), Monsod placed 
the 1984 population of Metro Manila at 6.69 million. Then determine the number of 
qualified voters, NCSO suggests a factor of 56 percent of the population. Monsod 
rounded this off to 60 percent and he came up with 4.016 million qualified voters, 
With 4,002,223 registered voters (according to Comelec estimate in 1984), this meant 

a 99,6 percent turnout. For Monsod, this is "unrealistic." He then assumed a uniform 
85.6 percent turnout for all localities as a more realistic figure. With this he came 
up with half of million flying voters. 


Monsod also noted that using the same analysis, the 1983 registration list of 4,868,734 
voters in Metro Manila was bloated by 866,511 compared to the 1984 list. 


Sometime in September this year when the holding of snap elections was first suggested, 
BUSINESS DAY copied Comelec registration records. Compared to Monsod's figures of 
April 1984, the Comelec's list shows some "curious" facts. Between April 1984 and 
September 1985, the number of Comelec registered voters in the National Capital Region 
(NCR) decreased by 4,976. 


While the number of registered voters decreased in 10 localities, it increased in six 
others -- Caloocan City by 36,205; Manila by 1,822; Mandaluyong by 728; Malabon by 
1,278; Navotas by 234; and in Valenzuela by 613. These increases offset the decreases 
in such areas as Makati (4,289), Quezon City (149) and San Juan (4,803). 


Despite such decreases however, Monsod's analysis shows that the voters’ list remains 
padded with 585,464 flying voters. 


[V. } Jan d6 19 | 
this is roughiy 15 percent of the number of registered voters in Metro ™ 
the hotly contested areas since around 16 percent of voter rationwi ce ti 
here, 
MP SAYS LOCAL ELECIIONS SILLL SEL FOR MA 
HKO10316 Manila BUSINESS DAY in English 31 Dee 85 p 20 
5 

[Text | Davao City 7? Local elections will detinitelv be conducted late 
barely four months after the snap presidential elections scheduled on Feb : 
Garcia (KBL, Davao City) Said he Le. Local elections were earlier s ‘heduied " 
1986. Garcia added that the necessary amendment to the Omnibus Election (| 
to move the scheduled local election to a later date will be introduced by 
assemblymenin the Batasang Pambansa when it resumes sessions on Feb. 10. 
Opposition leaders earlier clamored for the synchronization ot president i 
elections to minimize the inflationary effect associated with such an elector 
exercise. Observers, for one, are expecting a major currency devaluation att 
snap election which, in turn, will trigger increases in consumer price: Lin 
taken that into consideration, Garcia said, adding that the adverse ettect on ! 
economy would be "very minimal." 
Campaign activities tor the torthcoming presidential elections here, on thr ' 
are now in full swing. KBL leaders have been meeting with barangay leader 
Dec. 15, mainly to convince people to register, Garcia said. he campaign pr ; 
added, will be in full swing starting Jan. l. 
President Marcos, he added, may be coming to Davao City -- which is now not t 
Series of paralyzing strikes staged by various militant groups as well t 
fied rural and urban rebel activities -- sometime on the third week o Inuary, 
according to Garcia. 
Opposition presidential candidate Corazon Aquino, on the other hand, is 
be in Davao on Jan. 16-17 according to MP Zafiro Respicio (PDP-LABAN, [Philipi 
Democratic Party-lakas Ng Bayan], Davao City), who is coordinating all i! 
activities here. 
Opposition leaders down to the municipal levels have aiso been meeti: t 

li 'S feactivate their campaign machineries. A regionai kick-otf 1 
holidays to reactivate their campa ine ri \ io 
held in Davao City has been scheduled by top opposition leaders her 1} 
Respicio said there are about 88 towns here, they plan to cover at least ! t 
a day for the next 33 days starting Jan. 1, Respicio said. 
UNREGISTERED VOiwRS MAY GEL SECOND CHANCI 
HK311623 Manila BULLELIN TODAY in English 31 Dec 85 pp i, 10 
[Text] Persons who failed to register or Dec. 28 and 29 because they wer 
their attempt to do so or were merely allowed to fill up the registrati t 
whose registrations were held in abeyance because of their taiiure to submit 
photographs, still have the opportunity to be included in the voters’ list 
of Parliament Luis R. Villafuerte (UNIDO, Camarines Sur) said these 
file inclusion proceedings in court on Dec. 31 to Jan, 31. 
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Villafuerte said that the proper venue for the filing of such proceedings would be 
the municipal or metropolitan trial courts under whose jurisdiction the voter is a 
resident. He said that should the court order including a registrant in the list of 
voters be issued after the closing of the voters' list on Jan. 15, 1986, the voter 
may, on election day, be allowed to vote upon presentation of a certified copy of 
the court order to the board of election inspectors, 


(he Camarines Sur MP pointed out that any qualified applicant for registration whose 
application was rejected for failure to meet the photo requirement may also be included 
in the list of voters through inclusion proceedings filed, not by the aggrieved voter, 
but on the initiative of the presidential or vice presidential candidates and their 
respective political parties. 


Villafuerte said that since the submission of ID pictures is neither a qualification nor 
a disqualification of a voter as prescribed under Batas Pambansa, 881, the Omnibus 
Election Code, failure to supply the photographs cannot be a ground for 
disenfranchisement. 


He underscored the legal principle that the intent of the photograph requirement is 
merely to establish one of the modes of identifying a voter which, under the Omnibus 
Election Code, can also be done, even without the ID pictures, through the signatures 
of fingerprints appearing in the voter's affidavit or through a testimony under oath 
of any member of the board of election inspectors. Villafuerte was making the clari- 
fication in the interest of the thousands of new voters all over the country who may 
have been unduly affected "by this misreading of the election law." 


VER RELIEVES MILITARY MEN OVER ESCALANTE INCIDENT 


HKO31500 Hong Kong AFP in English 1445 GMT 3 Jan 86 

|fext] Manila, Jan 3 (AFP) -- Armed Forces Chief General Fabian Ver today reportedly 
relieved a colonel and 43 other military and paramilitary men implicated ‘in the killing 
of 21 protesters at a rally in the central Philippines in September. The official 
PHTLIPPTNES NEWS AGENCY (PNA) and government television said Gen. Ver issued the order 
during a visit to the central city of Iloilo, where the military regional headquarters 
covering the site of the killings is located. 


\ probe board including private citizens recommended murder charges against 47 persons 
including the local mayor for the September 20 incident in Escalante Town on Negros 
Tsland during a general strike led by a leftist group. It was the country's bloodiest 
protest rally in memory. 


The highest-ranking officer relieved by Gen. Ver was Colonel Arnultfo Obillos, commander 
of the provincial constabulary, who was implicated only by a minority of the probe board 


for allegedly trying to cover up the crime. 


The three-man minority in the 17-member board also cited Gen. Ver's deputy, Lieutenant 
General Fidel Ramos, for alleged administrative negligence for releasing an initial 
military report blaming the victims for the carnage. 


The soldiers who opened fire pleaded self-defense, saying demonstrators tried to seize 
their firearms and were carrying deadly weapons themselves. 


Defense Minister Juan Ponce Enrile, who ordered the probe, referred the board's 
findings to the Ministry of Justice, which will determine if there is enough evidence 
to file court charges against the suspects. 
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VER WANTS TO RECALL OFFICERS LOANED TO CIVILIANS 
HX021614 Manila METRO MANILA TIMES in English 2 Jan 86 ppl, 3 
[By Arnold Atadero] 


[Text] Gen. Fabian C, Ver, AFP [Armed Forces of the Philippines) chief of staff, will 
handcarry to President Marcos a list of 58 military officers on loan to civilian 
offices for immediate recall to the Armed Forces of the Philippines (AFP). This was 
revealed yesterday by officials of the Office of the AFP deputy chief of stut* for 
personnel (J-1) who said Ver had asked for the list of the military officers. J-| 
ofticials said Ver decided to personally take up with the President the matter o! 
recalling the remaining senior officers. 


The ofticers concerned who occupy key positions in the civilian offices are led by 
Brig. Gen. Ramon Farolan, the commissioner of the Bureau of Customs; Col. Antonio 
Fernando, executive director of the National Housing Authority (NHA); Col. E. Duenas, 
a top executive of the Philippine Coconut Authority (PCA). Ver said in an earlier 
interview that he would press for their immediate recall because the counterinsurvency 
campaign required the fielding of more troops and supplies. 


The recall of these officers has also been recommended by the board of generals and 
colonels which drew up the reorganization plans of the military. J-1 ofticials said the 
continued stay of the remaining officers in the civilian offices had the blessings ot 
their respective bosses. The J-l officials said the heads of the civilian offices had 
asked the President for their retention "because of their expertise and talents." 


The officials, who did not want to be identified, said they were helpless in tighting 
off the "lobby" put up by the heads of the civilian offices. Career officials in these 
civilian offices have complained that their promotions were adversely affected by the 
continuing presence of the "unwelcome competitors," from the military. 


Otherwise, the J-l has been successful so far in the recall of less intluential 
military officers and enlisted men. It revealed that since 1983 when Ver issued the 
recall order, about 600 AFP officers and enlisted personnel have been pulled out from 
the civilian offices. J-l officials said they were glad Ver was now taking a direct 
hand in trying to upll out the 58 military officers. 


NDF SAYS VER ACQUITTAL SIGNALS REPRESSIVE SCHEME 


HK260843 Quezon City WE FORUM in English 17-23 Dec 85 p 7 


[Text] The acquittal of General Fabian C. Ver, AFP chief of staff, signals "more 
savage attacks against the revolutionary forces, the growing popular mass movement and 
the broad opposition," the National Democratic Front [NDF] said last week. In a press 
statement, the NDF said "in this repressive scheme lies the true and ominous signif i- 
cance of the Sandiganbayan verdict." Calling the verdict "a foregone conclusion," 

the NDF said it "cast a dark shadow on the regime's real intentions in calling for 
snap elections. 


The statement said: 
"The Sandiganbayan decision comes at a time when the U.S.-Marcos dictatorship is 


dangling before the people and the legal opposition the prospects of a possible turn- 
over in political leadership through early presidential elections. 
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The dictatorship calculates that the expected accompanying protests over his latest 
electoral ploy will be softened and overshadowed by the traditional opposition's 
preoccupation with the promised elections. 


"While refusing to budge on conditions set by the opposition, the dictatorship has 
orchestrated a series of steps designed to comply with the avowed wishes of its U.S. 
sponsors; the reorganization of the AFP, a clear succession mechanism and cosmetic 
electoral reforms, while keeping his options open on whether to call the snap election 
at all or not. 


"The frenzied pace .ith which the regime now fashions its AFP reorganization, together 
with the immediate reinstatement of Ver and company, make all too clear its real 
intention -- to consolidate the military forces and use tnese within the next months 
to launch more savage attacks against the revolutionary forces, the growing popular 
mass movement and the broad opposition. In this repressive scheme lies the true and 
ominous s“gnificance of the Sandiganbavan verdict. 


"The Marcos dictatorship is clearly laying the groundwork for a possible military 
option,should the snap poll fails to dampen the people's militancy or should Marcos' 
electoral chances appear less than promising. The exoneration of Ver et al. signals a 
major step in the dictatorship's bid to hang on to power through openly military 
methods. 

"Despite a few squeaks of protest in the U.S. Congress, U.S. imperialism is playing 
along -- so long as the Marcos dictatorship proves its efficacy in containing the vgrow- 
ing insurgency. And that is precisely what the regime has set out to do in its 

frantic reorganization and profe.ssionalization of the military. 

"The Marcos regime uses the prospect of snap election to neutralize the people's 
movement even as it gears its military machine, with U.S. help, to quell and legitimate 
dissent. The acquittal of Ver et al., their subsequent reinstatement and the AFP 
reorganization are the key to the dictatorship's plans. 

"The Sandiganbavan decision should lay to rest the illusion peddled by a few pro- 
imperialist opposition personalities, and actively encouraged by various U.S. 
operatives, the U.S. is about to remove Marcos from power -- the very same illusion that 
fuels false hopes of replacing Marcos through elections alone. Despite its efforts 

to distance itself from the regime, U.S. imperialism cannot escape responsibility for 
the criminal acts of its client regime. 

"Politically and economically, the U.S. has profited tremendously from the continued 
existence of the Marcos regime. Even now, it continues to funnel in economic and mili 
tary aid and concessions to the regime, as part of the overall U.S. strategy to prop 


up the beleaguered Marcos clique. 
BUSINESS DAY ON PROBLEMS ITN USING JAPANESE LOAN 


HK271555 Manila BUSINESS DAY in English 27 Dec 85 ) 2 


By reporter Conrado R. Banal III 


[Text] The Philippines has touse up at least 90 percent of the $150-million “quic! 


} ‘ 


disbursing" loan the government obtained from Japan in 1984 to be able to draw next 


pat 
vear from a similar facility amounting to about $80 million. 
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Manila and Tokyo last Monday signed the agreement for a Y50-billion (about $250 
million) loan package -- the 13th annual soft-term credit the Philippines has been 
eetting from Japan's Overseas Economic Cooperation Fund (OECF) since 1971. Some S80 
million of this package is in the form of a so-called commodity loan, while the rest 


is in the form of specific-project loans. 


Sources said the agreement calls for the country's using up the commodity loan in the 
12th yen loan package, which the government obtained in 1984, before Japan starts to 
disburse the commodity loan for the 13th package. Moreover, there was a time frame 
stipulated for the use of the 12th yen package's commodity loan. The Philippines has 
to tap at least $135 million of the $150-million facility, or about 90 percent, by 
May next year. 


BUSINESS DAY learned that only about $50 million of the 1984 commodity loan has been 
used so tar, despite the easier terms the government adopted to prod local firms to 
avail of the loan. The government intended the 1984 loan to be used to finance raw 
materia] importations of local firms at the height of the dollar crisis that stemmed 
from the country's foreign debt problems. But because of harsh terms and red tape 
inthe approval of loans, plus the indirect import control the government was imple- 
menting through the board of investments (BOI), the 1984 commodity loan was hardly 
touched. The government therefore expanded the list of commodities eligible for import 
financing under the 1984 commodity loan, trom an original list of 76 itews to the 
present 260 items, including industrial machineries, 

The Central Bank has also scrapped the 2 percent spread it was previously charging for 
its lendings under the 1984 commodity loan, and has allowed partial peso downpayments 
instead of the former 100 percent. ‘These measures however seem ‘isufficient to activate 
the 1984 commodity loan. 


Bankers said most firms are wary of stocking up raw materials because they were burned 
this year by the depressed demand for consumer goods. ‘They noted that the country's 
importation went down this year, not because of lack of available financing, but be- 
cause of the poor business climate. [Fven the $3-billion trade credit facility, 


which the government last June obtained from foreign banks as part of the financial 
rescue package to the Philippines, is moving very slowly. 


SLOW USE OF ODA LOANS ATTRIBUTED TO IMF DELAY 


HKO20854 Manila TIMES JOURNAL in English | Jan 86 p 8 


[Text | The failure of the International Monetary Fund to immediately approve the 
country's increase in budget deficit has derailed the utilization of this year's 
official development assistance (ODA) loan. Prime Minister Cesar Virata said that of 
the $790 million total ODA loans the Philippines was able to obtain less than one 
third has been utilized so far. The slow utilization of ODA was attributed to the 
failure of the government to put up the corresponding local counterpart fund due to 
limited budget. 


Virata, who is also finance minister, indicated that if only the budgetary leeway was 
immediately approved by the IMF, then the government could have fully utilized the 
loan to finance its major projects. 


fronically, the IMF and the country's foreign creditors have made it a point that the 
Philippines will not be able to withdraw from their credit lines unless it utilizes 
about 75 percent of total committed ODA loans. 
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But also due to the IMF's own misdemeanor, the country was allowed to withdraw from 

the remaining tranches or installments from the IMF credit facility worth 615 million 

in special drawing rights [SDR] (roughtly $630 million) and from the new money facility 
amounting to $925 million. 


Virata explained that what is being stipulated in the agreement with the IMF and the 
banks is that the Philippines would use up at least 75 percent of all available ODAs 
before it could draw on the IMF and banks' credit lines. But since the country satis- 
factorily complied with all the fiscal, monetary and structural measures required 

by the IMF, the Philippines was allowed to withdraw the remaining SDR tranches last 
Friday amounting to $220 million. This will facilitate the drawing of $175 million 
from the second tranche of the new money facility. 


Government sources, meantime, said that the country will risk paying more in commit- 
ment fees next year on this ODA loans to ensure that the credit facility is there when 
needed. The sources also said that the government is not likely to return existing 
ODAs in anticipation of more borrowings both from the public and private sectors in 
the coming months. 


BUSINESS DAY ON LOW UTILIZATION OF TRADE FACILITY 


HK271559 Manila BUSINESS DAY in English 27 Dec 85 p 2 
[By reporter Rigorberto D. Tiglao] 


[Text] The country's creditor banks have converted $1.84 billion, or nearly two-thirds 
of the amount involved in the $2.97-billion trade facility, into dollar deposits with 
the Central Bank [CB], according to the latest CB data. Actual utilization of the 
trade facility, the CB data showed, amounted to only $1.01 billion as of the week 
ending November. 


Foreign bankers in Manila said that while the low utilization of the trade facility 
reflects the economic downturn that has dampened demand for imports, it also reflects 
the decision of a number of small -- the so-called regional -- banks to move out their 
exposures in the country. A number of European banks have also decided that the moni- 
toring expenses for new trade credits is not commensurate to the expected income from 
such operations nor to the risks involved in extending such trade credits. 


The sources noted that when the Philippines requests the renewal of the trade facility 
when the current one expires next year, the dollar deposits cannot be rolled over or 
restructured. All restructuring agreements worldwide have so far not involved forced 


rollovers or extensions of foreign exchange deposits. 


The CB data also indicated that a number of small banks were delaying their compli- 
ance with the trade facility agreement and were not extending new trade credits nor 
converting them into dollar deposits with the CB although the commitment to the crade 
facility amounts to $2.97 billion, the outstanding level of the facility comes to only 
$2.85 billion, or $120 million short. 


Both the CB and the advisory committee of the country's biggest creditors were ex- 
pecting that only half of the trade facility will be converted into dollar deposits. 
Extension of new trade credits to replace the maturing ones was expected to be more 
attractive than conversions into dollar deposits since interest and other charges on 
new letters of credit (L/Cs) would be higher than the interest on the dollar deposits 
which was pegged at 1-1/4 percent over libor (the London interbank offered rate). 


> Jan 8b ) ae 
foreten bankers said the bulk of the new trade credit under the tacility j 
ised either for oil importations or tor importations of multinational compani 
untry, 
e CB has so tar not opted to utilize the dollar deposit for the so-called | 
irected trade, since these credits will be automatically puaranteed by the nat 
ronment, If however the level of new trade credit falls within the tirst hil 
| LY86, banking Sources Said, the CB is CAP ted to start directin the use of 
lollar deposits for trade credits to prompt economic growth next vear. 
‘SHIPMENT INSPECTLON AGREEMENT RATIFTED 
80302 Manila BUSINESS DAY in English 27 B85 p 2 
| ‘porter Daniel C. Yul 
tt] President Marcos last Saturday signed a letter of instructions |LOI! wh 
wil illow a toreign agency to undertake the preshipment nspection of imported 
ing to the Philippines. Prime Minister Cesar Virata told BUSINESS DAY that th 
Ministry of Finance has already signed an agreement with Societe Generale de Surv 
lance (SGS), a Switzerland-based company t undertake thi rreshipment inspection 
impor bound tor the Philippines. 
irata said SGS will start inspection work beginnin De bs he Swi ompan 
sentially be taking over the functions of determining the home consumptio lu 
CHE ) of imported goods from the Bureau of Customs, t will also inspect 
their quantity and quality at the port of loading prior to their shipment ¢ 
unt this preshipment inspection scheme is a revised form of an earlier ii | 
ine vernment proposal which the World Bank rejected The new ve nm incorporat 
r of Suggestions made by the bank, 
esult of the rejection, government planners have had to revise the planned 
ction mechanism to comply with the wishes of the World Bank which is workin 
t ernment on its five-year tariff reform program, 
the original plan, the government will] nominate an agency to be posted in 
elected countries which wi’! undertake the inspection of products to be shipped t 
hilippines prior to the opening of a letter of credit (L/C). lhe agency wil] 
eck the quantity, quality and, more importantly, the HCV of the product that 
re shipped to the country at the port of loading. pon certification by this apency, 
will be sent to the negotiating bank which will then be tasked to compute | 
rrect customs duties and taxes that will have to be paid. Under the scheme, 
importer cannot open an L/C without the certification of the outport surveyor. 
he World Bank rejected the plan, noting that it "restricts" the importation ot 
since an L/C cannot be opened without prior certification of the agency. e Ba 
iid this goes against present efforts to "hasten import liberalization and ri 
istortions in the country's tariff mechanism." 
The revised plan which was approved by the World bank still requires outport ury 
to check on import shipments but, this time, an importer will be allowed to open an 
without the certification of such an outport surveyor. The outport Inve 
till furnish the negotiating bank with its findin on each shipment comin 
from a particular country but only for purposes of uting the taxes and dut 


IV. 3 Jan 86 P 26 PHILIPPINES 


The submission of such data as the value of shipment, quality and quantity will also 
allow the government to keep tabs on imports, particularly sensitive imports, to ensure 
that there will be no unusual surge tor any product which can hurt domestic industries. 


The posting of outport surveyors is one component of a package of measures being rushed 
by the government in preparation tor the complete lifting of import licensing for the 
majority of imports coming into the country scheduled to start early next year. The 
government originally intended to Litt import controls next month, but last Monday, 
Prime Minister Cesar Virata announced at a press conference that the schedule has been 
moved back by two months. The government, he said, decided on the postponement to give 
local industries time to upgrade their operations so they could compete with imports. 


Recently, the President signed Executive Order Nos. 1073 and 1062-A providing safe- 
guards tor domestic industries following the litting of import licensing and tariff 
restructuring respectively. 


The third measure, the LOI ordering the setting up of outport surveyors, was finalized 
between the Finance Ministry and the SGS last week. 


The Swiss tirm, SGS, which the government has signed an agreement with was carlier 
tapped by Indonesia in line with its own efforts to curb smuggling. The success of the 
Indonesia experience, in tact, encouraged the Philippines to enter into a similar 
agreement with SGS. 


The appointment of an outport surveyor requires no less than an LOI since it involves 
an amendment to the country's Tariff and Customs Code which provides the mechanism for 
the determination of HCVS. At the moment, such a function is being carried out by the 
Bureau of Customs under the code. However, the lack of an updated HCV list and the 
minimal funding given to the bureau have made realistic HCV determination difficult. 
This has led to rampant smuggling in the country's waterfronts to the detriment of 
domestic producers who simply could not put up with competition from cheap imports. 
Smuggling has also deprived the government of much needed revenue. 


With the phaseout of import licensing starting next year, it has become imperative (uat 
smuggling and undervaluation of imports be stopped so domestic industries will have a 
fair chance to compete against imports. 


The deregulation plan starting next year will aftect a total of 13 industries producing 
some 1,303 commodities with a combined annual import value of 952.9 million based on 
1983 import levels. 


ENERGY PROGRAM TO RESULT IN LARGE OIL SAVINGS 
HK311622 Manila METRO MANILA TIMES in English 31 Dec 85 p 12 


[Text] The Philippines will save some $8.1 billion by 1988 as the value of oil 
displacements would have accumulated under the Ministry of Energy's (MOE) energy 
program. The Philippine Chamber of Commerce and Industry (PCCI) Committee on Energy, 
headed by Herman Montenegro, president of the Pacific Activated Carbon Co., said if the 
energy program were not in place, the country would have to continue relying on 
imported oil for 85 percent of its energy requirement. 


Montenegro said without the energy program, the country would have to import 91 million 
barrels of oi! by 1988 at a cost of $2.366 billion based on the current price of $26 
per barrel. But with the program, Montenegro said, the oil demand of the country by 
1988 would only be about 36 million barrels worth $976 million. 
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Montene fro, who was also recently elected to th IYS6H PCC t lirector iid 
even by deduct ing the country's long-ter outstandtin lebt the enet Progra 
end of 1982 (around $2.5 billion), the $2 billion supposed deratatement in th ' 
of the nuclear plant, and the $20 million annual cost of nuclear fuel 1 savit 

$1.1 billion would still be realised by |988, 


The PCCI director pointed out that it was safe to assume that over the rest of tlhe 
l5-vear maturity period, net savings would still accrue to tly intry from the e! 


program provided no new loans for energy development vere nt} te 


However, the continued non-operation of the nuclear plant wou! reat | hange the 
estimated figures on Savings, he said. 


The PCCT i11So Lauded the MOE ror its "oreati ity and POLldnes » its approa COWAT 
finding a viable solution to the country's enereyv problem. Tt commended the MO} 


decision to develop the country's abundant and renewable enerey sources to achieve 
the Sustained growth and development of the | | ener ector. A sivnificant multi 


plier effect has also been placed in mot ion, the PC 


The necessary infrastructure tor power project has beet t up which has resulted in 
Significant earnings for local construction and service fit na local tov 
entrepreneurs. More jobs have been created in the CONST? [ ! peration 
hydroelectric, geothermal, and coal] power stations, the PCC] 1, Traditi 
products like bagasse, wood chips, coconut shells, rics ills, ther materi 
previously thought to be useless have also bi new Ire rj me ‘) 


people, the PCCI said, 

MARCOS GRANTS BENEFITS TO BARANGAY HEALTH WORKE! 

HK300940 Manila BULLETIN TODAY in Enelish 28 Ih 3) p ; 

[Excerpt] President Marcos has granted some 350,000 rangay Health rkers (BHWS) and 
immediate members of their families free hospitalization, treatment and nsultation 

in all government health centers and hospitals. 

Health Minister Jesus Azurin, meanwhile, assure some +000 paramedi | worker of th 
Ministry of Health (MOH) that the 25 percent incr: e in their basic pay will 


implemented by January, 1986, retroactive to Oct. |, 19 


Azurin said the implementation of the salary increase wa elaved becauss ie MOI 


to scrounge for funds from its Savines. About P24 million i reportedly needed to cove? 
the 25 percent increase in salaries of paramedica! worker t 
Ina letter circulated to BHWS, President Marcos id th edi | benefit recoen 


tion of the barangay health workers’ unselfish cd: tion in upliftine the hea! 
Status of Filipinos. BHWS offer their services wit t anv stipend, 


Some one million BHWS, including tneir dependents, titled ree medicine 
in any health center, use of diagnostic facilities, lois in | itals, 


and professional services. 
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GOVERNMENT TO LAUNCH 5-YEAR HOUSING PROGRAM 
HK280630 Manila METRO MANILA TIMES in English 27 Dec 85 pp 1, 5 


[Excerpt] The government will launch with the coming year a gigantic five-year housing 
program which calls for the construction of dwelling units for close to one million 
people at a cost of P3.6 billion. ‘The project, to be implemented by the National 
Housing Authority (NHA), has earmarked some P710 million a year until 1990 to build 
housing units and upgrade slums, sites and services. 


NHA General Manager Guadencic Vobias said the program was expected to ease the housing 
needs all over the country fi r the period 1986-90. He said it would "solidify" the 
agency's sustained efforts in the past years to meet the housing requirements of people 
from the low-income bracket. 


"Never before in our nations' history has there been such achievement in the field of 
housing development, by embarking on a new concept of shelter, embodied in our three 
major programs of slum improvement, sites and services development and new construc- 
tion and other equally important programs,"' Tobias said. He said the three-pronged 
trust enabled the NHA to deliver shelter benefits more cohesively and more efficiently. 


VIRATA SEES 'MORE WORK' ON ECONOMY IN 1986 


HK301621 Manila BUSINESS DAY in English 30 Dec 85 p 3 


[Text] It will be "more work" for 1986, after the government has laid down the 
"foundations" for economic growth for the country's stabilization program, Prime 
Minister Cesar Virata said. 


Virata, chairman of the Presidential Council for National Economy Recovery (PCNER), 
said the country's gross national product (GNP) will post at least a | percent growth 
next year, compared to 1985's 3-4 percent decline and to 1984's negative 5.5 percent. 
He also expressed optimism that some 5.5 billion can be generated in export earnings 
next year, of which a large bulk will be used to pay the country's outstanding 
foreign loans. 


The year 1986 would see the government having a deficit of some P13 billion, an 
increase of some P6.1 billion over the planned deficit of P6.9 billion under the 1986 
appropriation act. While internal revenue taxes are expected to reach only P80./7 
billion, not enough to fill fiscal requirements, a number of measures have been 
adopted to ensure greater productivity. These include encouragement of domestic 
industries to be more competitive by reducing tariff rates and other protective 
barriers. Unutiilized public property, including land and idle equipment not 
envisioned for future productive use, will either be sold or leased to private 
entities. 


The government next year will pursue the development of agriculture which he described 
as the "key to national development." 


On the other hand, self-reliance projects like the Kilusang Kabuhayan [Livelihood 
Movement] at Kaunlaran and Sariling Sikap [self he!p] will continue, with the govern- 
ment providing production loans to deserving borrowers. More infrastructure projects 
are also expected to be completed next year to be partly funded by the Economic 
Support Fund (ESF) and the World Bank. 
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"With the stabilization phase complete and the growth phase under way, we can now 
redress some of the difficulties we have to undergo,” Virata said. According to 
Virata, the government economic program will have four elements, 


-- Maximize efficient use of government economic resources so as to increase the 
operating surplus available for investment. 

~~ Make the most productive use of assets that are not yet fully utilized, by improving 
their technology, su»plying working capital, improving their management, or transfer- 
ring them to the private sector groups which can make the best use of them, 

-- Provide additional incentives to priority sectors, notably agriculture. 

-- Improve mechanism for channelling available capital resources to the private sector, 


"There is an urgent stress on efficiency in the management of our available productive 
resources, whether these be financial or real. There is emphasis on etficiency of 
existing installations and on getting the best return out of incremental capital 
inputs," Virata said. 


"With respect to projects that need financing, the emphasis will be on repair and 
maintenance, and completion of ongoing projects, while start-ups of new projects 

will be limited to those of the highest priority. Furthermore, government enterprises 
will have to compete on even terms with their private sector counterparts," he said. 
"In our recent Batasan deliberations over the past few weeks, we have been drafting 
plans, measures and incentives which could help enhance our eftticiency and productive 
capacity as producers," Virata said. 


One of the intended beneficiaries in the agricultural sector which not only provides 
the livelihood for the majority of the people, but also makes the most productive use 
of foreign exchange and capital. At a time when the economy's total exports amount 

to only three-fourths or less of its imports, the agricultural sector exports more 
than four times what it imports. [In terms of productive returns to investment, a given 
investment in agriculture will produce more than seven times the output of the same 
investment in other sectors, he stressed. 


Virata cited government objectives with regard to the Agricultural Incentives Bill 
or Cabinet Bill No. 3 now awaiting the approval of the Batasang Pambansa. Such objec- 
tives include: 


-- A general and comprehensive statement of agricultural policy including the prepara- 

tions of an agricultural incentives priorities plan, to provide a conceptual framework 

into which present and prospective agricultural development measures can be fitted; and 
~- A set of incentives, organizations and procedures to promote investment in agricul- 

ture, incorporating fiscal, credit, and pricing incentives to the agricultural sector, 

with special emphasis on small farmers and farm cooperatives. 


To carry out these objectives Virata said, the following policies are to be implement- 
ed: 


-- Market interventicn and pricing policy shall be aimed primarily at increasing 
production by providing reasonable and stable prices to farmers, so that the private 
sector becomes the primary implementor and beneficiary of agricultural development. 

-- An adequate level of farm inputs, preferably indigenous materials, shall be pro- 
vided at reasonable prices. 

-- Agricultural credit at reasonable costs shall be mobilized and delivered at the 
levels necessary to support the development program, both through the rehabilitation 

of existing institutions and through the creation of new institutions and systems. 

-- A program of organizational and institutional improvements for more efficient sector 
management shall be instituted, aimed at improving and rationalizing coordination among 
the ministries, agencies, and other government entities involved in agriculture. 
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iby J. C. Concepcion] 


('Text] The Central Bank [CB] has re-projected the country's exports earnings this 
vear to reach only a little over $4.7 billion, reflecting a decline of 9.7 percent 
from last vear's $5.2 billion but a complete reversal from the 10 percent project ions 


of the economic recovery program. 


The CB projection, based on actual dollar remittances derived from export earnings 

and other sources for the first ten months, is significantly lower than the revised 
54.8 billion projection earlier made by the National Economic Development Authority 
(NEDA). Sources said CB's projections are often closer to the actual export t igure 
itor the year before CB data are based on actual inflows of dollars from exports and 
other sources like remittances of overseas workers. 


CB's projection of total export earnings for the year is much lower than the origina! 
estimate of a 10 percent increase this year over the 1984 export earnings of $).? 
billion. NEDA earlier said that export earnings for the first ten months of the year 
totalled only $3.847 billion, 14.4 percent decline over the same period last year. 


Despite the expected big drop in export earnings this year, government officials had 
expressed hopes that the country's export activities will significantly improve in 
1986. Prime Minister Cesar Virata said early last week that the government hopes to 
hit at least $5.5 billion export earnings in 1986. He admitted that the export sector 
will suffer a decline this year primarily because of a number of factors, including 

a drop in export prices of a number of the country's principal export products like 
coconut oil, electronic items and sugar. 


Virata said it is difficult to predict prospects for the country's commodity exports 
next year because of factors like weather conditions and demand for commodities in 
different ‘mporting countries. 


Economists earlier expressed doubts on the government's ability to hit the revised 
54.8 billion export target for this year. Bernardo Villegas of the Center for 
Research and Communication said in a recent speech that the country's export earnings 
this year are not expected to go beyond $4.7 billion. 


PLANNING MINISTER COMMENTS ON ECONOMY, INFLATION 


HK310819 Manila BUSINESS DAY in English 30 Dec 85 p 2 


[Excerpt] The general rise in consumer prices this year averaged 23.11 percent, a 
significant improvement from the 50.34 percent average price rise posted last year, 
advance data from the National Economic and Development Authority (NEDA) showed. 


For December, the inflation rate -- as measured by the consumer price index (CP1) 
decelerated further and was estimated by NEDA at 5.66 percent for the whole 
Philippines. The December rate is 1.23 percentage points lower than the 6.89 percent 
inflation rate for November 1985. 


Metro Manila's inflation rate was only 7.57 percent this month, down by 0.85 percen- 
tage points from the previous month's 8.42 percent. For areas outside Metro Manila, 
the inflation rate was 5.3 percent, a drop of 1.28 percentage points from its leve| 

last month. 
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ln an interview with BUSINESS DAY over the weekend, Economic Planning Minister Vicente 
8. Valdepenas Jr said the substantial drop of 27.23 percentage points in the inflation 
rate was triggered by hefty decreases in the CPIs for food, beverages and tobacco, 
miscellaneous items and clothing. The food, beverages and tobacco index dropped by 
31.44 percentage points; the miscellaneous index by 29.61 percentage points while the 
clothing index by 28.61 percentage points. 


The 1985 annual inflation rate for Metro Manila took a nosedive as it went down to 
only 20.72 percent, a reduction of 28.54 percentage points from 49.26 percent in 1984, 
For areas outside Metro Manila, the inflation rate in 1985 was slightly higher at 
23.58 percent. This however was still lower by 26.95 percentage points compared to 
the 50.58 percent inflation rate recorded in 1984. 


Valdepenas said the significant drop in the December 1985 inflation rate for the 
Philippines could be attributed to the single-digit annual growths in the CPIs of 
services (2.27 percent); food, beverages and tobacco (3.2 percent); fuel, light and 
water (7.23 percent); and miscellaneous items (8.01 percent). 


On a monthly basis, the CPI for December 1985 in all areas of the country went up by 
less than 1 percent. A minimal growth of 9.83 percent was exhibited by the Metro 
Manila CPI to 363.7 index points. The CPI for areas outside Metro Manila was 355.5 
index points, representing a very minimal increase of 0.28 percent. The minimal 
increases resulted in an overall increase of only 0.37 percent in the CPI for the 
Philippines to 356.8 index points. 


in Metro Manila, the increases in the rates of the Metropolitan Waterworks and 
Sewerage System (MWSS) and the generation charge of the Manila Electric Company 
(Meralco) caused an increase of 2.28 percent in the fuel, light and water index, the 
highest hike among the component indices. The food, beverages and tobacco index grew 
by 0.84 percent due mainly to the 4.07 percent and 4.43 percent increases in the 
prices of fish and meat products respectively. This came about despite the observed 
decreases on the prices of fruits and vegetables, corn and rice. The services and 
clothing indices went up by 0.84 percent and 0.81 percent respectively. Together 
with other component indices, these sectors contributed to the 0.83 percent growth 

of the CPI for Metro Manila between November and December 1985. 


For areas outside Metro Manila, marginal growths in all the component indices caused 
an increase of only 0.28 percent in the CPI from November to December 1985. The 
monthly growth rates of the component indices ranged from 0.03 percent for housing 
and repairs to 0.67 percent for services. 


Valdepenas cited the control of the inflation rate in 1985 as one of the government's 
major achievements, noting that such a control was necessary if only to stabilize the 
economy. He pointed out that the inflation rate, unless kept under manageable level, 
will discourage productive activity since entrepreneurs will find the economic situa- 
tion very volatile. He said the government intends to keep the inflation rate under 
close rein and estimated that the inflation rate for next year will not exceed 14 
percent in order to maintain stability. He said the fight against inflation "was a 
real campaign" that bore fruit although at the expense of some growth and jobs. He 
said however that such a campaign was necessary. 


1.5 Percent Growth Seen in '86 
HKO20449 Quezon City Maharlika Broadcasting System in English 0400 GMT 2 Jan 86 


(Text] Economic Planning Minister Vicente Valdepenas says the most critical challenge 
this year to the economy is how to maintain the external payments stability. 
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He said that there is need to maintain this stability while solidifying recent gains 
on economic stabilization. He said a number of external constraints will cont inue 

to face the country, particularly the world economic slowdown. The economic planning 
minister predicted that the national economy will experience a positive growth ot 1.5 
percent in 1986. 


NFA CONFIDENT OF STABILIZING CEREAL PRICE, SUPPLY 
HK301616 Manila BULLETIN TODAY in English 30 Dec 85 p 8 


[Text] The National Food Authority [NFA] said yesterday it can effectively stabilize 
the supply and prices of the country's basic cereals in 1986 despite the lifting ot! 
price control Last October. 


Stating that its grains procurement for 1985 surpassed last year's record by 129.3 
percent, the NFA predicted that the country will again be self-sufficient in rice next 
year. By the end of this month, the NFA said its rice, corn and soybean meal stocks 
are expected to settle at 450,113 metric tons, 155,905 metric tons and | ,/08 metric 
tons, respectively. 


As of this week, the NFA said it has procured 481,481,798 metric tons of grains worth 
P1.62 billion. Of the total volume, 195,000 metric tons were palay, 89./ percent more 
than last year's 370,000 metric tons. Corn procurement also increased by 638.3 percent 
from 14,900 metric tons in 1984 to 110,000 metric tons this year. Other grains pro 
cured totalled 1,798 metric tons, 1,175.2 percent more than last year's 141 metric 
tons. Of the total funds used for procurement, P1.25 billivun came from the NFA’ 
corporate funds and the rest from domestic borrowings. 


With the deregulation of food trading under Executive Order 1088 issued last May, 
importation of wheat, soybean meal and corn was opened to the private sector although 
the NFA continued to import part of the country's corn and soybean meal requirements 
for small and medium feedmillers and end-users. Total value of imports of these 
cereals by both the NFA and the private sector amounted to 317.90 million, down by 
three percent compared to the 1984 level despite the increase in volume of imports, 
the NFA disclosed. Total wheat imports this year reached 655,883 long tons with the 
private sector accounting for 95,400 long tons or 15 percent. Corn imports totalled 
278,000 metric tons, with the private sector importing 70,600 metric tons or 25 per- 
cent. The huge carry-over stocks of soybean meal in 1984, meanwhile, reduced this 
year's imports to 170.200 metric tons. 


On the recommendation by the Cabinet subcommittee on grains importation, NFA cont inucd 
to import rice within che allowed limit of 400,000 metric tons. ‘otal rice imports 
contracted by NFA for 1985 settled at 389,654 metric tons. [The] bulk of the NFA's 
rice imports for 1985 were obtained on credit from Thailand, Indonesia, and Chita, 
while 151,851 metric tons came under an American rice grant given under Public Law 480. 


REDUCED TARIFF ON IMPORTED WHEAT FLOUR APPROVED 

HKO10402 Manila BUSINESS DAY in English 31 Dec 85 p 3 

[By Julie C. Del Castillo] 

[Text] President Marcos recently approved the lowering of tariffs on imported wheat 


flour from 30 percent to 20 percent "effective imm diately" -- a move which is expected 
to further threaten the viability of the P1,500-million flour milling industry. 
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Und Executive Order No 1062-A dated Nov. 9, Marcos also approved, aside trom lowe 
ing wheat flour tariffs, the restructuring of the various rates of duty for Il othe) 
industry sectors. These are: ‘ive animal, animal products; vegetable products; pre 
pared foodstuffs, beverages, spirits and tobacco; mineral products; products of chemi 
cal and allied industries; artificial resins and plastic materials; textile and 
articles; articles of stone, glass and glassware; base metals; machinery and mex 


appliances, electric equipment and parts; and musical instrument: 


The restructuring of the tariff rates for these sectors constitutes the tinal stag 
of the government's overall tariff review program in preparation tor the treeing o 
imports starting next year. 


The reduction of the duty on imported wheat flour effectively lowers for importers 

of the commodity total charges trom the previous 45 percent to only 35 percent (which 
iside from the 20 percent duty, also includes a 10 percent sales tax and a 5 percent 
surcharge upon opening of the letter of credit). Most likely to benetit from the cut 
in the import duty is Philippine Bakers, Inc. (Philbake), the trading arm fermed last 
August by the Philippine Federation of Bakers Associations, Inc. with a P20-mil lion 
funding support from b..inessman Eduardo M. Cojuangco Jr. 


Sources close to the government told BUSINESS DAY that Philbak« irly this month asked 
the government through Cojuangco for a reduction of the duty to only 10 percent, but 
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Marcos approved a cut to 20 percent (Philbake officials could not be reached 
‘ommen.). The reduction provides an additional advantage to Philbake over the eight 
lour mills because on top of the lowered duty, Philbake is currently cashing 
on the continued decline in world market prices for ftlour, and the pricing 
ompetition between the European Economic Community (EEC) and the U.S. over export 
‘ff agricultural products, including wheat ond flour. Philbake recently imported 
total of 35,000 metric tons of flour fror West Germany and another 5,300 tons of U.S. 
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flour from Japanese suppliers. 


However, the duty cut could mean more trouble for the already beleaguered flour milling 


industry, particularly if Philbake dectdes to sell its flour imports at much lower 


prices than the prevailing P190 per he mills sell their 
flour. 


25-kilogram bag at which t 


On the other hand, if Philbake decides to main_ain the current domestic flour price, 

it stands to earn a much bigger margin than if it were to underprice its flour or 
import wheat instead andhave the wheat processed locally by the mills for a fee. With 
the government's allowing Philbake to import half of the country's total wheat require- 
ments, the flour milling industry's capacity utilization is expected to be reduced 

to only 28.44 percent. 


Computations also show that with low capacity use, the industry may have to slash its 
milling workforce by about 2,160 because of imminent plant shut-downs. The country's 
eight mills have an estimated workforce of some 3,000 workers, who are directly 

} 


involved in milling activities. These do not include employees in the mills’ other 


operations. 


While they had earlier expected a 5 percent increase in wheat uiilization as a result 
of the liberalization of wheat imports, millers are now left with only about 350,000 
long tons to process for the entire 1986, compared to about 800,000-850,000 long tons 
in past years. Importations of wheat in past years were controlled by the National 


Food Authority (NFA). In the years under NFA control, the flour milling industry 
operated at an average 65 percent capacity, but with Philbake importing flour (instead 
of wheat) and with the mills’ total wheat allocation frvim total! imports cut to less 
than half of last year's 850,000 long tons, this capacity utilization level! has been 
Substantially cut. 
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GARMENT EXPORTS CURTAILED BY U.S. CUSTOMS RULES 
HKO10344 Manila BUSINESS DAY in English 31 Dec 85 p 3 
[By Daniel C. Yu] 


[Text] Protectionist pressures in the United States have effectively curtailed the 
export of Philippine garments to that market, putting doubt on the local industry's 
ability to match its export performance last year. 


Exports of Philippine garments to the U.S., the country's largest market, have substan- 
tially slowed down in the last quarter due to stricter customs checks at the ports 
of entry. 


Garment exporters have complained that the intensive checks being made by the U.S. 
Bureau of Customs are nothing more than "harassment" that could very well destroy the 
credibility of Philippine suppliers. Industry sources told BUSINESS DAY yesterday 
that because of the critical nature of the problem, high local trade officials have 
started to make inquiries into the matter hoping to resolve it as soon as possible. 
Sources said these officials fear that such defacto barriers to trade would damage 
the Philippine garments industry by much more than some of the protectionist legisla- 
tions filed at the U.S. Congress. 


"Even without the Jenkins Bill, vetoed by President Reagan recently, the delays in 
garment exports at the moment, represent a clear barrier to trading between the 
Philippines and the United States," sources said. 


The Confederation of Garment Exporters of the Philippines (Congep) reported yesterday 
that the U.S. Customs Bureau has adopted another strategy designed to limit exports 

of Philippine garments to the U.S. Essentially, the strategy involves the reclassifi- 
cation of garment items previously classifed under less critical categories as highly 
critical products. 


Such a move, Congep said has increased the list of garment exporters holding thousands 
of finished garments in their warehouses or whose shipments are being withheld ay U.S. 
ports of entry. 


Seriously affected by the latest strategy is the highly critical blouse category. As 
it is, there is not enough quota available to cover the volume of blouses produced 

by Filipino manufacturers. Garment exporters fear that the reclassification of items 
previously classified under a different category into the blouse category will worsen 
the already critical situation. 


Previously, some 19 critical categories have been included in the list of items whose 
clearances in U.S. ports of entry are either being withheld or intentionally delayed. 
In addition, the U.S. Customs Bureau has also included in the list handcrocheted items 
which are classified as Philippine-made products under the RP [Republic of the 
Philippines]-U.S. bilateral agreement. 


In the case of the blouse category, Congep said every blouse manufacturer is guided 

by the quota level stipulated under the agreement. Manufacturers produce and sell 
only the quantities equivalent to their quota allocations as approved by the Garments 
and Textile Export Board (GETB). Should the quota be unilaterally altered by the U.S. 
as what is happening now by including non-blouse items in the category, then all manu- 
facturers producing blouses will be placed in a chaotic situation. 


Adding to the problem of the garment exporters is the fact that such a reclassification 
was done at a time when all sales contracts have been finalized, the goods shipped 
and there is no time left to reopen negotiations. 
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Some industry analysts have advanced the view that the "harassment" is probably bi 
timed with the forthcoming elections and could be a form of economic pressure bei 
exerted by the U.S. Government to effect political reforms in the country. Thi 


analysts said could explain why the U.S, Government has remained quiet over thy 
month old row and has been contented with saying that "there is still no word fr 
Washington on the matter." 

Whatever the reason is for the U.S. Customs Bureau's actions however, garment export: 
fear that the practice of tying up Philippine garment exports during the last quart 
each year will only lead to the erosion of the credibility of Filipino manufacturing 
contractors. Such an erosion could adversely affect future negotiations between | 
exports and their buyers in the U.S. to where the country exports some 60 percent 
of its over $600-mil!ion production annually. 


CONSTABULARY PROMISES TO PROTECT HARASSED FARMERS 


HK300935 Manila TIMES JOURNAL in English 29 Dec 85 p 5 
[By Nini Cabaero] 


[Text] Cebu City -- Lt. Col. Jewel Canson, PC [Philippine Constabulary] provincei 
commander, yesterday assured 181 mountain villasers who evacuated to the city that 
soldiers would escort them back to their homes in Sitio Malingin, Baranegay Gaas, 
Balamban, Cebu. 


In a dialog with the farmers and representatives of Cebu Archbishop Ricardo Vidal, 
Canson also promised to immediately terminate the Civilian Home Defense Foree | CHDE| 
men who had been harassing the evacuees. Canson asked the farmers to report to him 
detail the abuses committed by the CHDF men so that those responsible may be punish 


The 181 people, who make up about 31 families, fled to the city in three gvroup: 
starting Dec. 21 to escape CHDF men who allegedly robbed them, killed their livestock 
threatened them with harm and drove them out of their homes. They said they would 
return only if the CHDF men are removed. "I will guarantee your safety. There wil 
no harassment, no patrol of CHDI, only soldiers to escort you back to your homes, 


Canson said. 


Baranggay Gaas, where the evacuees came from, is the site of a series of killing 
including the massacre of a family of nine which some sectors claimed was linked t: 
existence of marijuana plantations in the area, Canson also asked the help of ftarme: 
in identifying the people who plant marijuana and the places where these plantation 
exist. The farmers claimed that the existence of marijuana plantations in the mount 
baranggay is the reason behind the unrest and killings of farmers. 


Lawyer Henrick Gingoyon, of the Free Legal Assistance Group, said his group will le 
farmers draw up the details and issue the necessary affidavits to support allegation 
against some CHDF men. Also present in the dialog were Fr. Galileo Jumao-as, cial 
action director of the Cebu archdiocese, who represented Vidal, and Integrated Bar 


the Philippines Cebu City chapter president Danilo Deen. 
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